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NOTICE

Motice Is hereby given that the S56th Annual
General Meeting of the Shareholders of The
Fertilizer Corporation of India Limited will be heid
on Friday. 215t September, 2012 at 3.30 PM. at
the Conference Room, Department of Fertilizers,
Shashtri Bhawan, New Delhi - 110 001 fo transact
the following business ;-

1. "To receive and adopt the Directors' Report
to the Shareholders, the Balance Sheat and
Frofit and Loss Account along with the
Auditors” Report for the year ended 31st

March, 2012".

To consider and, If thought fit, to pass. with or
without modification, the following resclution
as an ordinary resolution -

"Resolved that the remuneration would be

payable to the Statutory Auditors to be

appointed by the Comptrollar & Auditor

General of India (CAG) for the financial year

2012-2013 be fixed by the Board of Directcrs
of the Corporation.”

By Order of the Board

Sd-

(T.C.A. Kalyaani)

Dated : 28.08.2012 Director {Finance)

Note : A Shareholder entitied to attend and vote
at the meeting is entitied o appoint proxy
to attend and vote instead of himsalf. A
proxy need not be a Shareholder of the
Company.

To:

All Shareholders.

Copy to:-

1. Ms. Ghosh Khanna & Co.,
Chartered Accountants, L-24&;
Hauz Khas Enclave, New Delhi - 110016

2, Chairman, Audit Committee,
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DIRECTORS' REPORT

1.0 Your Directors hereby present their 56"
Annual Report of the Company together with
the audited accounts and the auditors’ report
for the year ended 31st March, 2012,

2.0 FINANCIAL RESULTS

The Company incurred a book loss of Rs.
552.76 Crore in 2011-2012 as against a book
loss of Hs. 508.51 crore during 2010-2011
The loss has been arrived at after providing
a depreciation of Rs. 0.27 Crore (Previcus
Year Rs, 0.28 Crore) and interest on GOI
loan of Rs.553.81 Crore (previous year
Rs. 554,10 Crore).

The financial results are given balow:

(7T wirs =) {Rs. in Crore)

L vaR grome = feee TH iy Year  Operating Depraciation Interest Met Book Prafit
e mwEly T ProfitLoss ProfitLoss Loss alter

L) L=) (+) (=) E LA + (+ ) peior paried

TET FWE adjustment

201112 {+) 16,50 0.27 55301 () 53ER () 55a76 201112 (41650 02T 55351 {53868 55076

2010-1 (+) 4523 0.28 55410 (150016 (50851  2010-1 (4)4523 023 55410 (509.16 (-}508.51
3.0 foefta = 3.0 FINANCIAL RESQURCES
31 ¥Ew g 3.1 SHARE CAPITAL
TF H W U w sfiee w4 750,92 The subscribed capital and paid up capital
FAE FTE B remains Rs. 750.92 crore,

S - — 2
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4.0

LOAN

During the year Government of India has not
paid any plan / non-plan foan 1o thae
Company.

The loan and interest pavable position up o
tha year-end was as follows:

(Rs./Crore)
2011-12 2010-11

From Government of India
Plan oan 38578 3B5.78
Man-plan loan 2353 50 2363 80
Ciwvardue Interast 7904 47 7351.35
Total (a) 10643.75 10090.63

From Public Sector UndertakKings/
Financial Institutions

Laan 5.00 5.00
Cwardue interest® 7.63 763
(Upto 31. 3. 2000)

Tatal (b) 12.63 12.63
Grand Total (a+h) 10650,38 10103.26

In view of severe financial constraints, no
turther interest is provided on loans.

CONTRIBUTION
EXCHEQUER

TO NATIONAL

The Company made a contribution of Rs.
0.94 crore by way of servica tax, sales lax,
excisa duty, income tlax, customs duty,
glectricity duty-to the central and state
exchequers during the year.
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5.0 PRODUCTION PERFORMANCE

6.0

7.0

8.0

B.1

There was no production of urea at any of
the plants during the year, due to the
decision of the GOI for closure of the plants
in the year 2002,

PLANT STATUS

Pursuant to the Govt's orders for closure of
all units in 2002-03 (FY), thare is no
praduction in any of the units, activity is
rastricted to security arrangament and
settlement of dues of employees.

MARKETING OPERATIONS

In view of decision for closure of all the
fertilizer units of the Company and thers
being no production, marketing offices at
Hyderabad, Bhubaneswar, Kolkata, Patna,
Ranchi were closed and assets o1 thesse
offices were disposed’ sent to other offices/
units, Theare is no marketing actviby.

BIFR REFEREMNCE

While the Company was before the Hon'ble
Delhi High Court, challenging the ordars
dated 2.11.2001 of BIFR for winding up of
the Company, the Department of Fertilizers
vide their communications dated 30.7,2002
and 10.9.2002 conveyed the decision:of GO
for hiving-off of Jodhpur Mining Crganisation
(JMO) into a separate entity, closure of all
fertilizer units of the Company and release
ot all the employeas on V53, In the light of
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&.4

these developments, the Hon'ble High Coun
remittad the matter back to BIFRE for fresh
consideration.

Pursuant to the Government's ordars far
closure of all the fertilizer units, 5240
numbers of employvees were released on
V85 in the year 2002-03, 273 persons dunng
the year 2003-04, 7 persons during 2004-
05, 4 persons during 2005-06, & persons
during 2005-07, 4 persong during 2007-08,
3 persons in 2008-09, 0 in 2002-10, 5 in
2010-11 and 7 in 2011-12. At prasent 25 VS5
optee -employvees are retained on the rolls
of the Company to look after the salety and
sacurity of the properties and to discharge
the statutory obligations of the Company

The Hen'ble BIFR vide  their
recommendations dated 17.5.2004 conveyed
tha sanction of the de-merger of JM.O wet
1.4.2003 into a new company which has
already been given effect, The BIFRE vide
order dated 17.5.2004 apart from
recommending winding ug of all Ferilizer
Uinitz directed that an Asseat Sale Commitles
may take-up the sale of assets, etc,

The BIFR forwarded itz recommendations
dated 17.05.2004 1o the Registrar, Hon'ble
High Court of Delhi on 27.05.2004. The
same have been registerad as CP: 183 of
2004 in the High Courl.. The matter has been
heard by Hon'ble Company Judge, Delhi
High Court on 19.07.2004, 04.10.2004,
17.01.2005 and 12.07.2005 on which date
the matter has been adjoumed to 22.02.2006
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and, subseguently lo 04.05.2006. In
pursuance of the orders of Hon'ble High
Court of Delhi on 31.10.08, the company has
deposited Rs. 5.00 crore with tha Official
Liquidator of Delhi High Court for settling the
dues of the Unsecured Creditors having
claims of upto Rs. 1.00 lakh.

However Hon'ble Delhi High Court continued
to hear the matter on 24.08.2007,
15.01.2008, 15.05.2008, 17.11.2008.
14.7.2008, 21.12.2009, 15:2.2010 and
30.08.2010.

The new Urea investment Policy approved
by Gol and other related documents on
revivali have duly been filed before Hon'bie
Dethi High Court for taking cognizance. Gol
further constituted an Empowersd
Committee of Secretaries (ECOS) in October
2008 1o examine various revival options w.r.t,
Investment etc. ECOS had in their 1st
maeting held on 5.12.2008 approved ‘Terms
of Reference” for revival activities proposed
to be taken up through Professional
Consultants, to enable revival of FCIL
Accordingly, the Company has appainted M/
s PDIL for asset evaluation and they have
submitted their report in August 2009, The
Company has also appointed M/s PDIL for
recommending suitable revival options. M/s
PDIL with the help of Financial Consultants
Mis Price Waterhouse Coopers and M/s
Vakksh submitted their recommendations.
The recommendations of the Consullants
have been duly considered by ECOS in their
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2nd meeting held on 24.8.2003 and
recommended Revenue Sharing Model for

reviving.

In the meantime, considering the progress
made by the company and GOI in the revival,
the Hon'ble Delhi High Court in the hearing
held on 30.8.2010, referred the matter back
to BIFR =0 that a uniform decision on ravivai
w.r.l. FCIL & HFCL could be taken by BIFR
as the matter of HFCL is betore the Hon'ble
BIFR, BIFR held its hearing on 12.11.2010
and appointed SBl as OA.

The Company appointed M/s Daloitte Touche
Tomahatshu Private Limited as Project
Advisor for the implementation of the chosan
revival option. The Project Advisar has
supmitied his report on bid parameaters etc
ECOS had further mesfings on 4.8.2010 and
3.3.2011 and gave their final

recommendations on revival optiong. Based
aon the recommendations of ECOS, the

Department of Fertilizers sought the approval
of tha CCEA, CCEA approved Draft
Rehabilitation Scheme (DRS) and other
parameters of revival and this has been
communicated by DOF to the company on
11.8.2011. BIFR in their last hearing held on
18.8.2011 considered the approval of CCEA
and appointed SBI as OA. OA has examined
DRS submitted by the company to BIFR on
17.03.2012 in the format as desired by BIFR.
At present the same i3 under consideration
of the consultant appointed by BIFH.
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9.0 VIGILANCE DEPARTMENT-ITS ACTIVITIES

AND ACHIEVEMENTS FOR THE YEAR
2011-2012.

The Vigilance Department is considered to
bhe an integral part of the Management
function. Shri B. R. Meena, LLP.S., is looking
after the vigilance work as Chief Vigllance
Officer. He provides direction, guidance and
supervision over the vigilance eftorts of the
Company with meager staff available in Noida
Office.

Vigilance Department assists in maintaining
the transparency and integrity in general
administration and In increasing the efficiency
in FCIL through various preventive measures
and monitoring mechanisms. Punitive achons
are laken where the preventive measures fail
to produce the desired results. Apart from
dealing with specific vigilance cases, the CVO
also monitors the functioning of FCIL through
regular and surprise visits of sensitive spots/
departments and review these from time o
time and streamlinea the procoaduroe.
Wrongful loss of Rs. 10-12 lakh has also
been detected by CVO during his surpnse/
regular checking to different units of FCIL.
CVO also considers initiation of other
measures for prevention and detection of and
punishment for corruption and other
malpractices in the organization. Some
employees may <commil mistakes
unintentionally while performing their duties
dus to ignorance whereas some others may
do so for tangible personal gains causing loss

B
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too the organization. The first category of
amployaas needs 10 be educated about the
correct rules and procedures by the Vigilance
Department as a preventive vigilance
measure. The second category requires
vigilance action, as punitive measure
complaints against whom are normally taken
up for investigation by the Vigllance
Department.

Agreed st and list of officers of doubtful
imegrity for the year 2012 are prepared for
Keeping surveillance.

VIGILANCE AWARENESS WEEK was
observed from 31st October 1o 5th November
2011, for sensitizing the employees about the
evil consequences of corruption

10.0 USE OF HINDI AS OFFICIAL LANGUAGE

1.0

11.1

The Company complies with annual
pragramme and instructions and all other
directives issued by the Government
regarding progressive use of Hindi.
However due to closure of the company,
these activities are kept limited,

INDUSTRIAL RELATIONS, HUMAN
RESOURCE, WELFARE, SAFETY,
PARTICIPATIVE MANAGEMENT ETC.

The stall strength as on 31.3.2012 is 26,
Tha employees are retained on the rolls to
look after the safety and security of the
properties of the Company and to discharge
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statutory obligations of the Company. Dus
to the chosure of all Units, safety rules and
procedures were followed to a hmited
applicable extent while dealing with
hazardous and inflammable materials,

Employment of SCs /STs, Ex-Servicemen
and Physically Handicapped Persons

Government's directives with regard to
reservation of posts for SCs/STs / Ex-
servicemen, including physically handi-
capped, were kapt in view. However, no
recruitment has been made dunng the year.

Energy Conservation, Technology
Absorption and Foreign Exchange
Earnings and out go.

In view of Government's decision for
closure of the Company there was no scope
to take up any measures for
conservation, Technology absombon dunng
the year, Foreign Exchange earning was nil
during the year,

anergy

Statutory Audilors,

The statutory auditors of your company are
appointed by the Comptrolier and Auditor
General of India. M/s Ghosh Khanna &
Company were appointed as Statutory
Audilors for the financial year 2011-12.

Management Comments on Statutory
Auditors Report.

The Statutory Auditors of the company have
given a report on the accounts of the
company for the financial year 2011-12.
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17.1

Review of Accounts by Compltroller and
Auditor General of India

The Comptroller and Auditor General of
India, through their letter dated 14.8.2012
has given comments on the financial
statements of your company for the year
ending 31* March, 2012 under Sec. B13(4)
of the Companies Act, 1956. As advisad by
the office of CAG of India, the comments
of CAG for the year 2011-12 are being
placed with the report of Statutory Auditors
else where in this Annual Report.

Directors' Responsibility Statement

Pursuant to the requirement under section

217(2AA) of the Companies Act 1856, wilh
respect to Directors’ Responsibility
Statement, it is hereby confirmed:

That in the preparation of the annual
accounts for the financial year ended 317
March 2012: the applicable accounting
standards have been followed along with
proper explanation relation 1o matenal
departuras.

That the Directors have selected such
accounting pelicies and applied them
consistently ‘and made judgements and
estimates that are reasonable and
prudent, so as to give a true and fair view
of the state of affairs of the company at
the end of the financial vear and of the
profit or loss of the company for the year
under review.
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18.0 BOARD OF DIRECTORS

Fram To
1.-3hri Sham Lal Gayal, C & MD 31.03.20011  Till date
2. Mrs Lalitha Das, Director ~ 22.12.2010  Till date
3. Mrs. TC.A. Kalyaani, 30.10.2008 - Till date

Director (Finance)
4. Shri 5. Anandan, Diraclor  08.08.2011 Tl data
5. Shri H. Abbas, Durector 12.08.2008 B.08.201

6 O Pradeep Kumar, 04022011 Till dale
Special Director, BIFR

18.1 There were 5 meelings of Board of
Directors and 2 meetings of Audit
Committee during the financial year 2011-
12. The details of meetings that Directors
attended are given below :

Hame Board HAudit

Meetings Committee

Meetings
1. =hn Sham Lal Goyal 5 -
2. Mrs. Lafitha Das 4 2
3. M. T.CA. Kabyaani 4 2
4. Bhn 5. Anandan 4 a
5. Shri H. Abbas — —_
6. Dr. Prageep Kumar 5 2

19.0 AUDIT COMMITTEE

In the amended Companies Act 1956, a
new section 292A i.e. “Audit Committae”
has been insarted, as a measure for batter
corporate governance. Though the said
provigion is not applicable in case of FCIL
being Private Limited Company, for batter
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corporate govemance, Audit Committee has
been reconstituted by the Board on
1.08.2011 comprising of the following
Diractors ;

1. Shr 3, Anandan, Director — Chairmian

2. Mrs. Lalitha Das, Director — Member

3. Mrs. T. C. A. Kalyaani, - Member
Diractor (Financea)
4, Dr. Pradeep Kumar, - Member

Special Director, BIFR

ACKNOWLEDGEMENTS

The Directors place an record thair
appreciation for the services of the
employeas during the year. The Directors
gratefully acknowledge the support receved
fram the wvarious Ministries and
Departments of the Governmeant of India
and State Governments and in particular the
Secretary, Department of Fertiiizers and
other officers of the Depariment for their
guidance, cooperation and suppor.

The Directors also place on record their
sincera thanks to the Comptroller and
Auditor General of India, Statutory Auditors
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WA T3 e {F1.H1 T, T ) Place - New Delhi (T.C.A. Kalyaani)
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Comments of Statutory Auditors (Reference Statutory Auditors’ Report Dated 19.7.2012)

and Explanations of the Company.
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A.0 No. Comments on

UEEH % T
Reply of the Management

2. () 78 R ¥ v e, @y ue el e ol
ey e | wrd sfufere, 10ss =t
W 211 T T98E (34 ° weiin st e
WA T TEA g4 ¥ Hae 5 gEw .-

Balance Sheet, Statemen] of Profit & Loss and
Cash Flow Statement dealt by this repart which
are drawn up "not on going concem basis™ com-
plied with mandatory Accounting standard, re-
terred 1o in sub section (3C) of Section 211 of
the Companies Act, 1956 excepl :(—

T -2 o i g e g
) PEiE U U - 2 ¥ FEEE TR TR
T O af =@ uve ol St aEiegt
eI TN 25% 1 AP W e e &
Har o, e oafirdl . amm, Sefee, amir
WER, T ot rEtee, Afrwe =E | 100%
w1 W FrEm FE 9 g g e
fan fsm man &

e

i

L Accounting standard ‘2" valuation of inventories’
o the extent that ihe inventory has nol bean valued
in accordance with the AS-2. The inventory of raw
matenats, stores & spares has been valued at
approximately 25% of the cost and 100% pravision
without asceriaining the nat realizable vailue of
the inventones has been taken for finished goods,
packing materials, chemicals, catalysts,
consumable  stores, paints & lubricants and
madical sioras,

Tl & gegisa = w4, 1 e w3 s
2009 H qm = e ow) el & awmm g W
FAAE T & o T siifees fraf, s s gy
feufy A o2t wFR & T = THUE AW 9= R
WM T TRE] WA TR 6T LA A, AR TR
Trare o 2fam arm gen @) arur T adeE e =,
e frdrd o s v o &

Valuation al inventores was done by M. PDIL in August
2008. The lormula developed for estimation of presant
value of different calegories ol inventones was based
on their physical condition, usability and present market
price of similar new |tems. The concept of fair market
value, current value have bean considered in the
avaluation repart submittad by PDIL.
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The consaquential impact of the above treatmant
due 1o shortfexcess provisions on [oss and other

relaied accounts could rot be ascertained,

gl # e & w4 v A, A A,
= 7 e F wyeed § g wiEE F o100
T T W VAN w e e

In the valuation of inventones, management decided io
keep provision for obsolescence and shofages against
finished goods. packing matenals chemicals, caalyst
and consumable stores, paints and lubrcants, medical
stores and =craps at 100% of the cost

e HE, I W TEE W AU e @ qed &
259 HF TR

The current value of raw matenal, stores and
spares has besen considered at 25% of the cost

A, 4 &R m. B30 T R dEge e g
iy i TS ¥ A TR 9= g e e Ao
i

The report submitted by PDIL is certified by regis-

tered Valuer and also accepted by the Board of
Lhractnrs

TeEE E =5 T T A, F arier § s F g
FoFE g H ¥ R A T owm o R
E, W A s W e wEm, w anaias
A F1 T S qod FT onE] § of fora) = |

At present, working on the revival of the Company
is in progress under the guidance of BIFR. As soon
as revival process is finalized, approved and
adoptad, the actual accepted valua of realization
on revival would be adopted In the books of ac-
CoUnts,

=8 wn Frae e A g F wEy o woe g e
2000 W TR HEGE TE TR
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Loss, il any, on obsolescance/shortage of inven-
torles during the yvear could mot be ascerained, As
per information provided, inventory godowns at tha
units remained sealed throughowt the year and
nedther their physical status verified nor their reak-
izable wvalue is ascerained during the vear and
the valuation has been adopled as it was W
pravicus years withoul considering their mar-
kat value physical availability.

o A1 Vet i owet v oum-1s &
AR TE fem T ¥ i weE] aREtas SR
T WEME T T

Accounting Blandard 15 ‘Employess Bensefils’ o
the extent thal disclosure in complianose with AS-
15 is not given, Although the company is making
tha provision on actual basis.

It is therefore submitted that, net realizable value
of the inventories has already been taken care by
the company in the year 2009,

(%)

{a)

T UH-15 % aEn wesd e, s
femema =1 wes I & #hon o F wfnafm
# S femmm & -

Az perAS-15 ‘Employss Banedils', the disclosurs
of Emplovee Benefit, as defined in Accounting
Standarad are given below:-

Tfied sivER A -

YT = atram - SeEE grE = 9 Ty
HAMA =Y F FTHTA USH & -

faram = wias fofa | sivwem 4.58 v w0

Crefined contribution plan :

Contribution 1o define "contribution plan’
recognized as expensaes for the vear as under:
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(W)

(b

{7

icl

Ermployers contribullon 1o provident furd RS, 4,58
kakh.

wirsien fEEea arE -

sl s Ffa S ofoafs ey
graen & W fr wrafa geaies w Pife we
#1351 v w8 A T = smfa o oaees
A T

Defined Benefit plan : The employees gratuity fund
scheme s a defined banefit plan which is
datermined on actual valuabon, Re, 3.51 lakh which

recognizes period of senvice,

AEETR TRERTY W e W Orev =HT USE
# Frffte =t nd & 90 5 T =

The abligation for leave encashment recognized
i the samea manner as graluity

A% i FeE T T S § o = A O A,
F HAy ¥ T vE TR ¥ i ¥ osemm Ot
FHENET &1 H9.UE A, yenfm fEa omn o
AREF ANE F] WEYE F el sreEn o w
FEET F YEETAEA W FwE 90 A a9 & s
ot smime 26 SR SIUAIR. F e BrE
=TS F | 37 AT ST T S
T

The actual basis i5 faken for the provisions as the
Company is sick Company and befora BIFR and in terms
of a Gol decision VS5 was offered to all the employeas

and

In case ol non materalization of revival of tha

Company, all the residual 26 employees would be
redeased on VWSS any tima. Hence, actuarial basis is not
adopted.
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Accounting  Standard-28 in respect of Impairment
of Assels’. Impairment loss has been provided at
95% of the book value of assets leaving residual
value equivakent to 5% of the book value without
ascertainment of salvagafrealizable value of the

assels,

The consequential impact of the above treatment
due fo shorfexcass provisions on loss and other

related accounts could not be ascerained,

Tk ford wravm = faa m & -

Fravisions have not besn made o

Hi. meg Al § Tl T s00 T w9 A
T W 230503 W T 5 HiEE s "] 1y
H 247 11 T FEE)

W T 28 F WEN w4 g, s
(= w9 ) e 2006 8 st = @ o
¥ foa =8t 5o w0 95% = WavE fe & am
R e WG YES E 5% S T T T
winE H A TEA F e s
YTRSEIES W A H ORI T e
7 0w A, Wi v sy w2 o =,
T A T F] T S e W el o
w1 foran wmam |

In accordance with Accounting Standard-285,
“Impalrmeant of Assets” nofifled under the
Companies (Accounting Standard) Aules, 2008,
impairment koss has bean provided at 95% of the
book value of assels leaving residual value
equivalent to 5% of the book value

At present working on the revival of the Company
i5 I progress under the gusdance of BIFA, As socn
as revival process is finalised, approved and
adopled, the actual accepted value of realization
an revival would be adopted in the books of
accounis.

e R wite & 58 T W ae00-
01 W Y T =R W A B B o e
O w e T ¥ = 2R s i 24y 0
HE FYE AT A 2000-01 F HiEE o9 250503
wE 9 g A eetas & fa snid
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{a) Accumuiated Interest amounting to Rs.2.305.03
lakh on unsecured loan (Cumant year As.247.11

lakh} of Rs, 500.00 lakh taken from CW.C.

() e g W ey § sfrene stge e T
B TAE WY 29 4476 49 T FU9 W AfSn
=HF (T T4 F 406,32 T BT )

(b} Accumulated interest amourting 1o B5.4.476.45
lakh (Current yvear Rs 406,32 lakh) payable to
indian Oil Corporation on delayed payment towards

supply of oil.

4, HF=YH. F T AED @EY 39 =0 A A0,
ATy Freen TE a1 Sl S R ST i
itz = ferd wifm 1 g v faem W e

The company discontinued making prowvi-
gion of interast in the books of accounis
after 2000-01 In respect of the loan taken
from Central Warehousing Corporation.
Interest during the current year is Rs.247.11
lakh and accumulated inferest sinca 2000-
01 is A5.2305.03 lakh. However, a one lime
settlement, as approved for revival by the
Cabinet Committee on Economic Affairs, al
30% of the outstanding amount in the books
has already baen accepted and communi-
cated to FCIL by CWC. It would be adopted
on the approval of the Revival Scheme by
BIFR.

T | wyEE fed WA & faon F w3 2000-03
B FrEl H WENE T W w T oEd F A
BT R 406,32 T TEE AW 2002-03 B TR
T 4476 49 TE T ¥ | R o0 SEm o a0 W
T Oye wus & fed el W fiees ww ferm
e & ol oEl F st Som = wEyE T
e AT

The company discontinued to make provision
in the books after 2002-03 in respect of 100
for delayed payment towards supply of il
Interest for the vear is Rs.406.32 lakh and
aceumulated since 2002-03 s Hs.4476.49
lakh. However, the dues have been reconciled
for OTS at 30% and the additional liability has
been provided in the books.

fafey #5erl %8 s s A\, 9. & 55 =
ferm 7 & mey foian g % sen W oaEl |
T W ymEeE R o 7 fefem g

EA
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B.

Balances in respect of Sundry Debtors, Loans &
Advances, Sundry Creditors and other liabilities
including Ioan from CWC are subject o
confirmation and reconciliation, Pending such

adjustmenis on reconciliation and confirmation.

a1 v e = i fafos et o i
arwnt A Foares g g & andt e AfEe =
& | Ty ErEl T waE wffre ¥

Accounting “entries for land received free of
cost-al vanous locations from the. respaciive
Governments ara vel 1o be passed, the impact
of the same on the accounils remained

unascenained

AT ATETTEE, 1956 T 9AT, 3830 & O o
T 2 HoE, 2002 FF V=R el Wies 9w o

Tha Corporation did not have a Company Secretary
after 2nd July 2003, as required interms of Section
383 A of the Companies Act 1956,

gt A, e ., T, S
i mo e B o e g o

The confirmation of balances in reéspect of sundry
creditors like 10C, DVE and loan from CWE have
been reconciled and on the basis of written confir-
mation, the difference amount have been provided
in the books, Furher, written confimmation s also
received from UPPCL, BHEL, 5.E. Raitlways, CISF
and SCGL,

sl qiTeeaTyE] = HeEin T wrEE 8§ faEs
e w2 &, $i9E, F fam ¥ s wfem gm W
=od T # | et g wrt ittt wiiE wy
e T TE T A e A A e
HEARTH I =2 T R T R

Fixed Aszets received free of cost from reéspective
State Governments are stated at national value as
per DPE guideknes. Fixed Assels’ purchased’ con-
structed! devaloped by the company are stated al
historical cost less accumulated depreciation

uR R # rim % aeEm 2002-03 § FEAT
T TR TEEGl R U 95§ HE A F
| FEE F S OH O, S T
ot wm un, ¥ @R w6 TE E ae
T FOEM 26 FHEE @ FHEm % st
AR TR AR, T T W R FEE R wE
TG 1987 F WIEH STAHH | HUTHS 7 TH & w0
el wiTvEm =1 7% 39 HE AFRET T8 5 7
# 1 a7ym ® fews (fEs) 318 9 == s =
AT 8 |

The operations of the manufacturing Units of
the Company are under closure as per
decision by Gol since 2002-03 and VY55 has
been sanctioned to all the employeas of the

g ————— =
= —
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gt Ty T oean Tmw fawe sfufrem, o0
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Mon-disclosure of particulars and non-accounting
ol nfarast Eability, i any, on outstanding dues ol
bicro, Small and Medium, Enterprises as per
Micre, Small and Medium, Enferprises
Developmeant Act, 2006,

WA HOERR ST AEERTE W = TH AR
829(%) fams 21 Fe@R 2003 H WIFEW U
i A ATUTEA, 1956 MW 274(1) (H) F
HorTa TaEwrR] % s & deifim s w1 =
B H e T

The Cantral Govarnment has, vide clarificaticn no,
EEH B2HE) dated 2151 October, 2003, exempled
Government Companies from the applicability of
the provisions of Section 274{1 )(g) of the
Companies Act, 1956 refating fo disgualification

of Directors,

Company. Due to the infroduchon of VS5, no
recruitments can be undertaken, apart from
the present strangth being only 26 employees
and the likely aventuality of winding-up
recommendation of BIFR and the non-revision
of pay scales after 1887, no talent can be
attracted. Al present, Director (Finance) is
associated in looking after the Board matiers.

FIA W W I AT T gan k femE e
fia T WEE], 7Y TS 9WE 2R s wme
e o B (W TR oW sfemtm
wideTm & T wEE], @9 T ger 7o fee
HIAE 2006 T HaT FES e sdfam By

The Company has net received any memo-
randum {as required to be filed by the suppli-
arg with the notified authority under Migro,
Small and Medium Enterprises Developmant
Act, 2008) claiming their status under Micro,
Small and Madium Enterpnses. Conseguently
there are no such eniities to whom the com-
PE I*.:." owes auas, wnich are gutsta r.|:||r'-g more
than 45 days as on 318t March, 2012,
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FERt T H AW TR WEEn oW ' R T
TN o SAN iAE wE W O Iy
femfomf w3 o wien o % e o & o
Frmfori =1 v Ffiref w8 39w femforsf & =
72 W W o e aefifm, 195 B armEn o
T s, S E I T v d am vy |
T e wa fage e &

Sumpact lo our commenis as abowve, in our gpimeon
and to the best of our information and according 1o
the explanations given to us, tha said accounts read
together with the accounting policies and notes
ihere on gwe the inlormalbion as raquired by the
Companies Acl, 1836 in the manner so required
and give a trus and fair view in conformaty with the

accounting panciples generally accepted in India

(%) 7 T3 % e § 31 m€, 2002 WSO H
EaeE e i o

(8} Inihe case of the Balance Sheal, of the state of
affairs of the company as on 312t March, 2012,

(5@ = oud wfE faem % oS o 5E faty = aare

=4 & fm afr =

(b1 In the case of the Statement of Profit & Loss for
the yaar éndead on thal date.

(M) w=g vEE o & g § gt fafy w s wd
# T8 S + THE 7w W

ic} In the case of the Cash Flow Statement, of the
cash flow of the company for the year ended on
that date.
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ANNEXURE REFERRED TO IN PARAGRAPH 1 OF THE AUDITORS' REPORT ON ACCOUNTS FOR

THE YEAR ENDED 31ST MARCH, 2012
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1, Fm A, freem & Tl ot wfrefed afm s
afeiaa] & W i Aea 0 fEadn w2y
gu fam =iy e & e fE UL 6
BT WE T TAl %O FEA ny SEEes
ool =1 SEch T (R T R oW T Tl =
o woim T ¥ | TEE AT fe A o
st ey & foerg = woE-wwE = A
et fpm 2

1. The Corporation has generally maintained proper
records to show Tull particubars including
guantilative deiails and sifuation of hixed assels
including retired assels held for disposal-except
in some units/division, wheare for soms Hems,
pariculars, iocation and quantitative details have
not teen mentioned or cormect locations are not
stated. Furdher, in somie unitsidivision, fixed asseat

records are not updated.

2. AW Y ERE G wEe & A FEHE
et i Boem & T = o oitaetaa
Tiea e wEsfaE] 1 vifas e 56 | Tl
fay e 1 s fammfae, =fz w1 &, o1 st sae
el o wure i dey g gg frogefl e 8 aamy
4

2. The physical venlication of lixed assels, including
aszetes refired from active use held for disposal,
has nol been carried oul, excepl Central Office;
during the year. As such, we are unable o
comment on discrepancies, it any, and its

treatment in the accounis.

YR TOEN G 9Y 2007 H W] UeA W W F7 6
FET i FHE FOT O IR R uiEsmE W Fn
ofeds €1 a0 ¥ | R T T FAwem o TR g R

P e e i T e e e T Ee Nt R
ufierdts 81 R T

&fter the closure order of operating Unils issued by 1he
Governmen! of India in the year 2002, there was no
miovement of fied asseis inciuding procurament and
disposal.

Theralore, no specific updation in the fixed assels
reconds are made in the uniis.

=6 2000 § §. MELAEAE. 7 e afimetes s
frgeafoi A\ 7@m @ = 8 W F i
WA #HR F= AR T Ee e
T

Mis. PDIL has carried out valuaton of assets in the
yvear 2008 on physical venhcalicn and inspection of
fiwed assets, including assels relired from acive uss.
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YRY HERT BRI FEET SO S S AR R
HA HIE T H e weEs g ) T
=l =Y % e i wiesf E am oam o\
e 8T T 7 | TeTg v warh ofresffe
ofes wEm ® wa E W § e e e §)

Im wiew of the closure order issued by the Govt,
of India, the going concern assumption has bean
affected. However, the Corporation has not
disposed of substantial par of fixed assets during
the year, though major part of the fixed assels
have been relired from active use and are held

for disposal,

BH A T e a2 gt e
L e le RL T R A

W are informad thal the physical verfication  of
inventory  was  not conducted during the year

T mropfet = e e T T ) P
# difew weme T wvm § wo fndaf, a9 o
1, T w9 wE W o wE o armmd

The Corporation is maintaining proper records of
inventory, In the absence of any physical
verification for the inventory, we are unable 1o
comment on the discrepancies, if any. and its

effects in the accounts,

- i 5| | Corparation of

V[EE=E] | [ndia Limited

;'Eitn&;'wuﬁ;m
Reply of the Management

w & oad § sy ofsirat s Frem o gan 8

True. No fixed assests have been disposed of during
tha year.

# AT F 94 2009 F 3 Jifes oo &
AT W TR g e ) ol ven e
g o 39k gr fes w1 fed T F 3w T e
TR A 9E HH w5 T b s ey i
T a4ty e # T

PDIL has caried out valuation of inventonas on ils
physical verification in the year 2003. All tha =toras
are secured, whose gates are welded and conducting
physical wverification now would be an expensive
process. However, the same would be carred out as

a parl ol due difigence for revival,

Ty ¢ o P fem o &)

Heplied in Para 4 abava.
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& g 3 wmET st =6 o 301 % abmi e W F
H "ftia woHT, T 47 3= el | S gl m
s = = T e R

B, The Corporation has nol granted any laan, Trua.
secured or unzecured, o companies, firms or
other parties stated in the ragister maintained

urdar Section 301 of the Act,

7. Tom 3 = wee, wHE m ouE | gtk o srapios A
= 99 g & o5 5 afufm =1 9 s0 %
Fara whfim wfeer 9 aimm §

¥ The Corporation has not taken any lgan sacurad Trig.

or unsacured from any company, flirm oF offer
party, slalad under the régestar mamntaimned ws 501

af tha AcL

g, um wEA pE Fem o 9= W oSEw W O TIEE T AT W R SET % TR T
F74 % wEwm o fee Feme f oTE B owdmnd R Tfatates voie w9 WA of | s mpiee W
F TR TR ST v it wowie ofeaesfee = ey S see =1 S e e
T T w1 T S oF dEw § sfafs 2 R
3w ufwan & fawg F #x Tt =09 § samd

£

8. Inwew ol tha order issuad by the Govemmani of After the closure order issued by Govt of India op-
India for closing tne Carporation and further in eralional activities were suspended and thereforg, tharg
view of the fact that only & few empiovees arg was no movemnent of mvantory or fixed assels and
ieft in the Corporalion, we are unable 1o commeant also sale of goods k samyices

on the intemal control system far the purchaze af
Inventory and Fixed Assets and sale of goods and
SEMVICES.

g, iR = g 301 F Ay o-od T e g ¥
H yfaie aEvgs & =95 giai= =y 5 o ¥

a0 | —
I
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10

11

1.

T

12,

The transactions that need to be entered into a
ragister In pursuance of Section 301 of the Act

have bean sa ant@rad,

fomg 3 w=m & =g = Ui R 6 S

Tha Corporation nas not accepted any deposis
from the. pulblic

o & a7 sFerenfe o @ € ww w0 g U
T UHET AETw S T WO ) e €
sy Fa wien Fuw ues J o % 5o Sn
T ar 2 | e a1 & ol sere 2w oy g
i FE T A T st e wien Feam
#1 Tafimn 6 a=m = o= &

The Corporation s having an Internal Audit
Svstem by its own staff rofating from one unit to
afner unit. Intemal audit was conductad onky - at
planis for part of the year, it has been explained
that in view of the skeleton stat and closure
ordars lor the Corpaoration, the Intemal Audit
Depariment could nol be maintained properiy.

T TEE 0 OREE wafufrmm, 1956w wm
09(1) {(9) ¥ o= =rm =g fAufm o
gan ¥ 55 9O T ¥ & fem 3w 2003
Hem wiewR = T9e frm =1 92 29 & ol amEes
T ¥ 1 30w Tt srela W e g € R
Frares nifafafist o= = 81 ¥, T g i
P T B e W o el T o R

Cost records have been prescribed by the Central
Govl, under section 202(1 ){d) of the Companies
Act, 1956. We are informed that the Corporation
has mowved an application in the year 2003 1o the

~34%] | India Limited

WEU o TR
Reply of the Management

True,

fs 7o wien $=Ta FatEn ofes odf el |
form T ¥ =R F N SR IUee Wi |
TR T o e faE T R

The Infarnal Audit has been conducted in all the unis,
including Ceniral Office, In view of the skekeion staff,
intarnal adit was conducted by rofation of avalabie
MAnpPOWer.

True.
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13,

compatent authonty for exempting the Corporation
Tar maintaining such records in view of the orders
far closure of the Corporation, However. no such
permission has yet been received. Since the
production acliviles have been closed, no cost

records heve been made and mainkainad,

fome 3 wfaemerre wifaties T offa ufes
fofia, srerr, famient ante =1 T i =m
foran &1 vl 4w U TIEEAT % SR
31 =4, 2012 ® Fo=dt 9§ 9181 vrm TR SN
TR H 57 A0 FE F0 & I I o ST,
1 AfEEErTe W A, T, EEE
T, WIOTY[EE, TeUTE Y[R, T A9 9 ST
T HAe H fanfafg 2 dn gl § 8. W @
affies oo W TS TR T

Tha Corporation has been generally regular in
depositing undisputed statulory dues including
Providen! Fund, Income Tax and Sales Tax eic.
According to information and explanations given
1o us, no undisputed amounts payable in respec
of incomsa tax, wealth tax, sales lax, service lax,
customs duty, excise duty, cess and other
statutory dues, were outstanding as on 31st
March, 2012 for a pericd more-than six months
fram the date they became payable, except
central excise duty of Rs.51.81 lakh at Sindsi Lnit
and Rs.57.30 lakh at Ramagundam Unil,

famTehy, i 77, 379 I5S U Sl e BE o
= e e frmmmrer Tfn o odEw O afkvm
AT 59 TR | '@eraE & w0 H Suers S|
& g s um & s W wEvA B Saee
AR T ST AN TE R T S

£

A -
Reply of the Management

o T

True.
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14

15.

15

-3

16

17

In respect of disputed amounis not deposited
on account ol sales 18x, cusiom duly, excise
duty and cess, the required information s
provided by way of an Annexura to this report
and which forms an integral part hereot and
which is based on the necessary information
and explanations provided by tha
management,

fm =1 faw =74 & 7 # #@f=a of7 39 =y
Jat st amfim 4 sfes & fog & od &
< wd T faw o v wfa w R

The Corporation has accumulated kosses at the
and of the financial vear more than its Pakd-up
Capital and FReserves. The Corporation has
aleo incumed cash losses during the year
and in the immediately proceeding financial
WyEarn

fome, = % T 9% 95953693 TIE FUO W,
ol g, =7 Ai i = = w
sl mm & e W | e R

The Corporatlon  has  deafaulted  in
repayment of all unsecured [oan amounting
o Hs. B5E636.88 [akh on account of principal,
intarast & panal interest as at the end of the

year.

T & mi W vE e e e
A Wi & w H v, fade iR e i
st wrd wm o e w1 ot w6 A

According o the information and
axplanations givan 1o us, the Corporation has
not granted any loans and advances on the
basis of sacurity by way of pledge of shares,

debentures  and  other securitles,

Factual Statarmeant.

e T

True,

T Ei

Tria

we #

True.
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Bl
= ]

2l

frmy fae Sz ot 1 1)
The Corporation is not a Chit Fund Company.

o v, wfingfh, fedemr o =0 oo o =
T FR-29 5 w5 &

The Corporation is not dealing or trading in
shares, securities, debentures or other
Investments.

o 2 T A T TR % s e
=it % g ford 7w m e www = T
5 = Ei

According 1o the information and explanations

given to us, tha Corporation has not given any
guarantes for loans takan by others.

o & =d 5 T voem W fooe sun T e
A

The Corporation has not obtained any tarm loan
during the year.

Frm % wd & i a9 sty wm = e

The Corporation has not raised any short tarm
fund during the year

fomm = =9 o IR = e afioet stEes =6
fora %1

The Corporation has not made any praferential
allotment of shares during the vear,

WEHET F TSR
Reply of the Management

o9 &

Trua.

ur

True,

T T

Trus.

HE#

True.

TEEI

Trua,

pr il

True,
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24, T A 99 9 =i feda w98 fRa R TG &
24, The Corporation has not issued any Trua,
dabentures,
25, Tomm & wfew 79 g = T e T o T

25. The Corporation has nol raised any money True,
{hrough publbc issues,

26, Y =oEn T E T e o oW I o oad -
i Fé e i T e W foi W
L

26. We are informed that no fraud on or by the True.
company has been noticed or reported during
tha year,
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B0 FE T W WA W g o] T Jem
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s wiien ¥ G UE wEEYE 9% aEeE OE e
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T | o v © e % aen T et
vA TR T TEETY iR EmsE o wm s Afmie
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1. wm T S sfufay, 1956 =61 9m 227 =1 F7Em
40 ) F R YEE TR B T R T
( ¥ren witsrn! w fidrd) smew, 2003 % g ardfum
®, TR 39 ARl F THAE 4 UE 5 % uEE E
Tt ¥ s 8 TF o wm fem

2. UG T 1 H Ffeeiad S i et
F AT TN gE A § O -

() 794 % T g9 TS TrEEIm U
w1 fd € o 5 oo s wE fawmm
¥ FAEN FENT W@ 9§l % fEY
HTETTE B

AUDITORS' REPORT

We have audited the attached Balance Shest of the
Ferilzer Corporation of India Limited, as-at 3121 March,
212 and aleo the Stalement of Profit & Loss and Cash
Flow. Statement of the company for the year ended
an that date annexed thereto, These financial
statemants are tha responsibilily of the Compamy's
managament. Dur responsibildy is o express an
opinion on these financial statemenis based on our
audit,

We conducted gur audit in accordance with auditing
standards generally accepted in India. Those standands
requirg that we plan and perarm the awdit o obtain
reasonable assurance about whether the financial
slatements are frea of materal mis- statement. An awdil
includes examining, on a iest basis. evidence
supporing the amounis and disclosures in the financial
statements. An gudit also includes assessing the
accounting principles used and significant estimates
made by managament, as wall as evaluating the averall
financial statemant presentation. We balisve that our
audit provides. a reasonable basis for our opinicn

1. Az required by the Companies (Auditor's Report)
Cirder, 2003, issued by tha Central Got, of India
in terms af sub-section {4A} of Section 227 of
the Companias Act, 1958, we encloss in the
Annexure a statement on the malters specified
i paragraphs 4 and 5 of he said order,

2. Further ta our comments in the Annexure relemrad
o in paragraph 1 above, wa reparl that ¢

ial We have cbtaimed all the information and
axplanaltiens, which (e the bast of our
knowledge and belief were necessary for the
purpose of our audit,
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India Limited

In our opinion, proper books of account as
required by law have been kept by the
Company so far as appears from our
examination of such book,

The Balance Sheel, Statement of Profit & Loss
and Cash Flow Siatermeant deall with by this
raporl are in agreement with the books of
aceount.

Balance Sheel, Statement of Profit & Loss and
Cash Flow Statement dealt by this report which
ara drawn up ‘not on going concem basis”
compliad with mandatory Accounting Standard,
refarred 1o in sub section [3C) of Section 211
ol tha Companies Acl, 1956 axcept -

I, Accounting Standad “2'. Valuation of
Inventories'. To the exient that the
inveniory has nol bean wvalued in
accordance with the AS-2. The Inventory
of raw matenal, stores & spares has bean
valued al approximately 25% of the cost
and 100% provision withoul asceraning
the nat realizabie value of the inventaries
has taken for finished goods packing
materlals, chemicals, catalyst,
consumable stores, paint and lubricants,
medical siores.

The conseguential impact of the above
treaiment due o shorl! excess provisions on
loss and othar related accounts could not be
ascertained,

Loss, if any, on obsolescence /shortage of
inveniories during the year. As per
information provided invenlory godowns at

-
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tha unils remainad sealed throwgh out the
year and neither their physical status verified
mor their realizable value Is ascertained
gdunng the yvear and the valuation has been
adapted al is was in previous yaars without
considenng their market valug/physcal
availability.

Il. Accounting standard ‘15". ‘Emplovees
Banefits’ 1o the extent that disclosure in
compliance with AB-15 is not given,
although tha company is making the
provision on actual basis

H.  Accounting Slandard ‘28 in respect of
impairment of assets, Impairment loss has
been provided at 95% of ihe book value
of assets leaving residua! value equivalent
fo 8% of the book value without
ascarainment of salvagefrealizable value
of the assels, The consequential impact
of the above ireatment due to short/
EXCESS provisions on loss and other
retated accounts could nat be ascerained,

Prowvision hawve nat been made far

{a] Accumulated Interest amouniing 1o
Hs. 2305.03 lakh 9n unsecured loan (Curran
year HR=: 24711 lakn) of Rs. 500.00 lakh
takan from CW C.

(b) Accumulated interest amounting 1o
Rs. 4476.49 lakh (Current year 406.32 fakh)
payable o Indian Oil Corporation on delayed
payment lowards supply of oil,

Balances in respect of Sundry Dettors, Loans &
Advances, Sundry Creditors and cther liabilitias
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B A R FedEtoE T
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Tt & arpEs ¥

= | afL% ) | Corporation of

India Limited

including lean, from CWC are subject to
confirmation and reconciliation, pending such
adjustmeants on reconciliation and confirmaltion.

5. Accounting entries for land received free of cast
at various locations from the raspective
Governments are yet to be passed; the Impact
of the same on the accounls remained
unascertained.

6. The Corporation did not have a Company
Secretary atter 209 July 2003, as required in
terms of saction 383 A of the Companies
Act, 19586,

7. MNen-gisclosure of particulars and non-accounting
of interest liability, f any, on outstanding dues of
Micro, Small and Medium Entarprises as par
Micro. Small and Medium Enterprises
Devalopment Act, 2008,

B,  The Ceniral Govermnment has, vide clanfication
no GSR B23(E) dated 21st Cetober 2004,
exempted Government Companies from the
applicability of the provisions of section 274(1)(g)
of the Companies Acl, 1856 relating to
disqualification of Diractors,

Subject 10 cur comments as above and our commanis
in annexure to the auditor's repert, in our opinkon and
te the best of our information and according 1o the
explanations given to us, the said accounts read
together with the accournting poficies and nolas therean
give the information as required by the Companies Act,
1855 in the manner so required and give a true and
fair view in conformity with the accounting principles
genarally accepted in India;

- -
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(a) In the case of the Balance Sheel, of the state of
affairs of the comparmy as at 31st March, 2012,

ib) In the case of the statement of Proft & Loss, of
the Loss for the vear endad on that date

{c) In the case of the Cash Flow Statement, of the

cash flow of the company for the year ended on
fhatl dale.

For Ghosh Khanna & Co

Charerad Accountants

Sdi-

Place : Mew Dalhi {Rohit Kohi)
Dated ; 19.7.20M2 Parnar
M. No. 87722

Firm Registration No. D336EN
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ANNEXURE REFERRED TO IN PARAGRAPH 1 OF
THE AUDITORS’ REPORT ON ACCOUNTS FOR
THE YEAR ENDED 31st MARCH, 20M2

1. The Comporabon has generally maintained proper
reeCords o show [ull pardiculars including guanidate
details and sifuation of fixed assets including retired
assets held for disposal excepl In some units!
division where for soma items particulars location
and guantitative details hava nol bean mantioned
ar correct locations are not stated. Furthear, in same
units’division fixed asset records are nol updalad.

2. The physical verfication of lixed assets including
assets retirad from active usa held for disposal has
not been carned out, excepl Central Office, during
the year. As such, we are unable 1o commend on
discrepancies, if any, and its treatment in the
ALCounis,

3. In view of the closure order issued Dy the Govl, of
India. the going concern assumption has beaen
affected, However the Corporation has nol disposed
off substantial part of fixed assets during the year

though major part of the fixed assets have been
ratired from active see and are held lor disposal

4. We are informed that the physical verificatron of
imventory was not conducted during the year,

5. The Corporation is maintaining proper records of
Imventory. In the absence of any physical verification
for the inventery, we are unable to comment on the
discrepancies, if any and its elfects in the accounts,

6. The Corporation has not granted any loan, secured
oF unsecured 10 companies, firms or other parties
stated in the register mantamed under section 301
of bhwe At

==, i _
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whraar faftes

o 3 = ST, W T WE | g i
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10,

11

12

The Corporation has not taken any loan secured
or unsecured from any company, firm or othar
party stated under the register mainfained under
geclion 301 of tha Act,

In view of the order issuad by the Government
of India for closing the Corporation and further in
view of the fact that only a few emplovees are
lett in tha Corporation, wa are unable 1o commsent
on the internal control system for the purchase
of Invantory and Fixed Assets and sale of gooos
and services

The transachons thal need to be entered inlo a
register in pursuance of section 301 al the Act
has been £o enterad.

The Corporation has nal accepled any deposits
from the public.

The Corporation is having & Intemal Audit Sysiem
by Itz own staft rofating frem one unit to other
unit. Internal audit was conducted only at plants
tor part of the year. It has been explainad that in
vigw ol tha skalaton stalt and closure ofdaers Tor
the Corporation, the internal audit department
could not be maintained properly,

Cost records have been prescribed by the Central
Govl. under section 20201 1d) of the Companies
Act, 1956, Wae are informed that the Corporabtion
has moved an apphcation in theyaar 2003 to the
competent autheority lor exempiing the
Corparation lar mamiaining such records in view
of the ordars for closure of the Corporation.
However, no such permission has vet been
received, Singe the production activities have
been closad, no cost records have been made
and maintained,
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13. The Corporation has been generally regular in

14,

15,

17,

depositing undisputed statutory dues irzluding
Providen! Fund, Incoma Tax and Salas Tax ete.
According 1o information and explanations given
te us, no undisputed amounts payabie in respacy
of Income tax, weallh 1ax, sales fax, service tax,
customs duty, excise duty, cess and other
statutory dues, ware outstanding as on 319
March, 2012 for a period of more than six monthis
from the date they became payabie except cantral
excise duty Rs. 91.81 lakh at Sindrl Unit and
Re. 57.30 lakh at Ramagundam Unit.

In respect of disputed amounts not deposited on
account of sales lax, custom duly, excise duty
and cess, the required information is provided oy
way af an Annexure (o this report and which forms
an integral pant hereof and which iz based an
the necessary information and  explanations
provided by the management,

The Corporaiton has accumulated losses at the
end financial year more than its Paid-up Capital

and Resarves, The Corporation has also incurred

Gash losses auring the year and in the

Immediately preceeding financial year

. The Corporation has defaulisd in repayment aof

all unsecured loan amounting to Rs. 959536.98
lakh cn account of principal, interest & penal
interest as at the end of the year.

According to the information and explanations
given 1o us, the Corporation has nol granted arny
‘oans and advances on the basis of security by
way of pledge of shares, debentures and other
sacunties.
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18, Tha Corporation is nol a Chit Fund Company

19. The Cormporation is not dealing trading in shares.
securtias, debentures or other invasimanis.

20, According to the information and explanabons
given o us, the Corporation has not given any
guarantea for loans taken by othars.

21, The Corporation has not oblained any tarm loan
during the year

22, The Corporation has not raised any shorl [erm
fund daring he year

23, The Garporation has not made any preferential
alkpiment of shares duning the year,

24. The Corporation has not 1ssued any dabentures.

26. The Corporation has nol raised any monay
throwgh publbc issues.

ZE. We are informed that no fraed onoor by ihe
company has been noliced or reporied during the
YEar,

For Ghosh Khanna & C0

Charered Accountanis

S

Flace : Maw Dealhi (Rahit Kohi)
Dated : 15.07.2012 Fartnar
M, Mo, B7T22

£

ICAl Ragigtration Mo, 0A3686M




31.3.2012 =1 qure =24 & fod fageme wifafus 2gas & =
DETAILS OF DISPUTED STATUTORY DUES FOR THE YEAR ENDED ON 315T MARCH, 2012
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H ATk

Annexure

wHT e W Hiafl = am Tadrsl = TS Tif%T ( FrE vl ) Faars oM =1 wem
=1, Unit and Name of the MNature of dues Amount (Rs/Lakh) Forum for Dispute
Mo, Statube
fo=it
Sindri
1 fagm = Tyt e ufrm 119 67 FFE TG + 1996 OFR F WE =WWEG
sitifrmm 'r7 A faEw TR T TE e M= e e O B i 1
st wdr wufow famn T au foen F AR T
wfufamm, 1990 FuE FAT HTET 30 T T W

Dihar Health Cess Acl. 77
and Binar and Oressa
Prmary Education Adcl,
1990

ETa - | o

Excise

Exelza

TR I

Excice

Health Cess and
Education Cess
imporsed by Notifled

Area Commilias

ERatl LB Las 1)

Excise duly

TR IF

Exciza duty

TR TEE

Excize duty

YA S ] S )

21967 lakh +
Interest from 1906
(Az. 30 [akh paid to
Court a5 par 506
Infenm arders).

1678 T
+9977 | =R
18.78 lakh +

interest from 1877

315 85 W@ w9
315.85 lakh

5490 HIE T

59.90 lakh

fin
L

Suprame Court of India
Meaw Dalhi

WIS, TR S,
e Es
Commissionear of

Excise, Patna.

gl % T U, R
CESAT. Kolkata

Commissionar of

Excise, Kolkata




WHE  UEE UH Hiaty = T EOATHT T W IS { T U ) = ges = we
al. Unpit and Mame of the Mature of dues Amount (RsJ/Lakh)  Forum for dispule
Ma. Statute
5 e I I I 5861 TE T A (309 ),
;.h‘.
Excitsa Excise duly 58.61 lakh Commissioner of Excise,
Ranchi
. T = ET I 118,52 7HF F99 HHlaT (T =)
=1
Excice Exciss duly 118.52 lskh Supdi. (Excize)],
Sindm,
28 Rl = i farst w7 wen wom 421 65 HE T = O ot F, e
Sales Tax Act Sales Tax & Penafty  421.65 lakh JCCT, Dhanbad
& T 1 HHIH et &7 way i 2009 06 TR T e e B
Sales Tax Act Sales Tax & Penalty  2009.06 lakh CLT, Ranchi
2. farrt v st fam) =7 7 A 1.00 PR T e e e A
Sales Tax Act Sales Tax & Penalty  1.00 lakh ACCT, Ranchi
T el =1 sfufrs Tt =1 7= i 5.00 FIE FIY + = = #, we
1993-04 B =R
Sales Tax Act Sales Tax & Penalty  5.00 lakh + Inferest CCT, Patna
from 1993-54
REEC LT
Gorakhpur
ik Pt = i e s o 0.4 FE T8 L% TS, SRS
Trade Tax Act Sales Tax 0.41 lakh High Court, Allahabad
12 o w wfaEE IR 0,32 T R T TR, ST
Trade Tax Act Excise Duty 0.22 lakh High Court, Allahabad
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WA U TE HiEh R A st = umn wifen ( e w ) firame Terem &1 A

al. Unit and Name af the Hature of dues Amount [(Rs/Lakh] Forum for dispute
Mo, Statute
THEIEY
Ramagundam
1S TAT UTOE T
Ho such cases.
FeA=T
Talcher
13 faw F1 A fawt #1 2.27 T TR TETE AT
Sales Tax Act Sales Tax 2.27 lakh Asstt. Commissicnar of
Egnles Tax, Cuttack, Onissa
T
Korba
14 T s, woaf 11,72 WY ¥Od =% =T, famreg
Magar Migam, Korba Propert Tax 31.72 lakh High Cour, Bilaspur
15 CERLEil 9 T wfirgfd B.se T WH e =rgrer, feema
Forest Depariment Forest Growih 8,66 lakh High Court, Biaspur
Compansation
e T
Marketing Division
16, fawt F1 #Afufam famt =7 24 9 T FA TR A, R, =
Sales Tax Act Sales Tax 24.88 lakh Asatl. Commissicner of
Sales Tax, Palna
17 Tt = arfiiam T = 24.00 E T wegE s, faw) w1,
-
Sales Tax Act Sales Tax 24.00 lakh Asstt. Commissioner of

Sales Tax, Lusknow
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION 612(4)
OF THE COMPANIES ACT, 1956 ON THE ACCOUNTS OF FERTILIZER CORPORATION OF INDIA
LIMITED FOR THE YEAR ENDED 31st MARCH, 2012.

The praparation of financial statemeanis of Fedilizer Corporation of India Limited far tha year ended 3151 March
2012 in accordance with the financial reporting framework prescribed under the Companies Act, 1858 Is the
responsibility of the management ol the company. The statutory auditor appointed by the Comptrolier and Auditor
Ganeral of India under Section 613(2) of the Companies Act, 1956 is responsible for expressing opinion on these
financial staiemenis under seclion 227 of the Companies Act, 1956 based on independent audil in accordance
wilh the auditing and assurance standards prescribed by their professional body, the Instiute of Charered Ac-

countants of India, This is slaled 1o have been done by them vide their Audit Report dated 19,07, 2042,

I, on bahalf of the Compirollar and Awditor General of India, have conducted a supplemeantary audit undar section
G133} (b} of the Companies Act, 1956 of the financial staternants of Farilizer Corporation of india Limited for the
yvear arded 315l March 2012, This supplemeniary addil has been carnmad oul mdependantly wilhout access o tha
wiorking papers of the statutony auditor and is limited primarily to inguiries of the statuiony auditor and company
parsonnel and & seleclive examination of some of the accounting records. On the basiz of my awdit nothing
significant has come o my knowledge which would give rise to any comment upon or supplement lo Statutony

Auditor's report under section 6124} of the Companies Act, 1956

For and of bahal of tha
Compircller & Auditor General of India

Sdi-

iYazhodhara Ray Chawdhun)

Kolkata Principal Director of Commercial Audit
Dated : 14.8.2012 & Ex-Officio Meambsar, Audit Boand-|l
Kolkata
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BALANCE SHEET
AS AT 315T MARCH, 2012

( 9% ‘000 ¥ )/ Rs. in 000's )

ST HEA

Mote No.

31.03.2012 =T

31.03.2011 =1

As at 31.03.2012 As al 31.03.2011

st v TEan
I amfrar = Ffuat
AT E SAfaTm

=TE] SN Rl B
R 1 i
wH g T

e R
e o G
Y ATy W

EQUITY & LIABILITIES
Shareholders” Funds
Share Capital

Reserves & Surplus

Mon-Current Liabilities
Long term Borrowings
Long term Liabilities

Long term Prowisions

Current Liabilities
Current Liabilities
Cther Current Liabilities

Short term Provisions

Total

ASSETS
Mon-current Assets
Fixed Assels

Tangible Assets

b

7,508,230
(115,239,008)

27,442 766
81,573,424

187,344

21127
2516
39,123

1,636,531

623,159

7,508,230
(108,708.632)

27,442 TEE
76,076,327
189,356

12,522
1,583
46,854

1.569.975

B27,135

—8

[ FHT hiGontinued
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T TF (31 wrst 2012 T ) (=)
BALANCE SHEET (As at 31st March, 201 2) (Continued)

{ %99 ‘000 ¥ )( Rs. in 000's )

SHE HEAT 31032012 BT 31.03.2011 F
Note No. As a1 31.03.2012  As at 31.03.2011

BEES Investment g9 5 5
THE T TE5 F TOE Cash & Cash equivalents 12 9,481 9,109
N TS SOy Loans & Advances 13 107,975 108,402
HIF ufreefat Current Assets

we He Inventories 10 155,620 165,620
=R Wi 4 Trade Receivabla 11 1,015 1,027
THE U8 9% F wE Cash & Cash equivalents 12 608,598 B42 962
=0 UE s Loans & Advances 13 30,678 25,624
= Total 1,536,531 1,569,975

T daiE ST qee-TT W st #)
The accompanying noles referred to above form an integral part of the Balance Sheet,
=8 T T4 Tl =t frie F afi qee-mg

This is the Balance Sheet referrad to in our rapart. of evan daie.

Boj- Bdf- Bay Sdi- Tor- Sl
(i fee {Neermaj Singhial) { &1 |17 e A T.CLA. Kalvaani) { T yiSatsh Chandra}
2= Director forzrs (a9 )/Director | Finance) A TH Wy AR
Chairman & Managing Diractor
Foj- Sdi- FaE w6t fofg =i i & smm
(7T, I (S, Kongari) As pear our report of even date
=ET TEWE General Manager Fd B, W =0 Tz e
M/s. Ghosh Khanna & Co.
T FEEN

Chartered Accountants
wi=m it O 03366 T
Flrm Registration Mo, 03366

Fai- Sai-
A Place : 7 e New Dalhi { TifEd s )/ Rohit Kahli)
femi® Dated : 19.07.2012 R Pariner

THEEVM Mo, ;87722




=y WA F1t9 w31 1T, 2012 @1 TOTA =4 & fad)
PROFIT & LOSS STATEMENT (For the year ended on 31st March, 2012)

(®aa 'ooe ® )/ Rs. in 000°s )

SR T 31082012 T 31032011 F
Mote No. Asat31.03.2012  As at 31.03.2011
7= Other Income 15 B9 410 118,885
1 THE Total Revenue 89,410 118,885
=Y Expenses
U= Y T I Employee benefit expenses 16 15,854 19,516
s Fimance Cost 17 5,539,097 5,540,980
WP AT 5 Administrative Expenses 18 101,046 99,2497
TreEE TE i =Y Depreciation and amortization
BXpanses 8 2,662 2,862
e =g Total Expenses 5,658,659 5,662,655
fafere v a/marm wEf U Profit before exceptional and
W H TEH T axtracrdinary items & tax (5,569,249) (5,543.770)
AT HY Extra ordinary items 182,506 452,193
AHTHAT OE TE &1 H Profit betfore exceptional
gl T items & Tax (5,386,744) {5,091 577)
T waEfy =Y Prior Period Expenses 20 140,888 (6,481)
74 spEfy T ST ProfitLoss after Prior Period
TS % OvEm MYETT & Extra Ordinary Adjustments (5,527,632) (5,085,096)

{ =it ) Continued
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PROFIT & LOSS STATEMENT (for the year ended on 31st March, 2012) (Continued)

{ =97 ' 000 ¥ )4 R=. in 000's )

ST HE 31.08.2012 Y

Mote Na.

31.03.2011 T

As at 31.03.2012  As at 31.03.2011

TH E

-T2 0 @t =
PRI

wfi FREEl Yo e
(1000/- 99 vouF 3T T7)
'I:]':".T

&

=g

Add : Loss brought forward from
Previous years

Balance of Profit'Loss carried aver to

Balance Shesat

Eamings per equity share
{Face Valus Rs. 1000 each):
{1} Basic

(2) Diluted

(109.719,537)

(104 634 441)

(115,247 163)  (109,719.537)
-736.11 B77.18
-736.11 67718

TgEa s aEtl v o g . afe g §
The accompanying notes relerred to above fofrm an integrai part af the Profit and Loss Statement,
T v T fafe % froe 4 =fifs = o5 wif S femo 2

Thig is the Profit and Loss Statement referred 10 in our report of even data.

Bo- S/
k- HEs J/{Neeraj Singhal)
s Director

BA/Place : 72 farsiiMew Dethi
A Dated : 19.07.2012

Hayi- Sdf-
(1,70 wwmmit ) T.C A, Kalyaani)
Ry ( f59)/Director { Financa)

Bo/- Sdi-
(TH. Fh /S, Kongarl)
TE R General Manager

oy Sd

(WA = )/(Satish Chandra)

ATERR TH marer s
Chaiman & Managing Director
Tt T Tt = foied & smmw
As per-our report of even date
Fa A, \m w=1 1 e
Mis, Ghosh Khanna & Co.
Chartered Accountants
i T T 0ase 13
Firm Registration Mo, 033660

Bos Sdr-
( Wi e W Rohit Kohl)
e Parner

T AT Ma, ¢ BTTRE




NOTE — 2
SHARE CAPITAL
( F99 '000 ¥ )/ Rs. in 000's )
31.03.2012 =T 31.03.2011 Tl
A= at 31.03.2012 A= at31.03.20M
uTfira Authorised

8,000 000 BfEEET WA

#. 1000/— T W

{TTE =9 8,000,000 TeEa
i ‘i-"ITF" ]

w7t fd T, afuEs
7500230 sfgast vET
FTE 1000 ¥ g
e

(M = 7500239 sREE )

8,000,000 Equity shares of

FAs. 1000v-each

(Previous Year, 8,000,000

Equity Shares) 8,000,000 8,000,000

Issued, Subscribed &

Fully paid up

7509239 Equity shares

of Bs. 1000/ gach fully

paid up 7500233 7.508.239
[Pravious Year, 7508238 Equity Shares)

7.509,239 7,508, 239
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NOTE-3

RESERVE AND SURPLUS
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( =79 ‘000 W)/ Rs. in 000's )

31.03.2012 &t
As at 31.03.2012

31.03.2041 =T
As at 31.03.2011

=, T g
it 3
T2 - WA

W, 3 e
{ #Arenfirs smamg
™ Hi=TE )
orfoTE Ty
I+ WEETE

=Y TE BT s H

a. Capital Reserve
Opening balance
Less : Provision

b. Other Reserve
(Subsidy on Industrial
Housing)

Opening balance
Less : Provision

Amount T/F from Profit &
Loss Statement

9,950 3,950

2 381 e

7.569 5,950

895 895

303 aay

£Q2 A95
(115.247,169) (109,719,537}
(115,239,008)  (102,708,692)




NOTE -4
LONG TERM BORROWINGS

{ %94 ‘000 ¥ )/( Rs. in 000's )

31.03.2012 T 31.03.2011 =T
Asg at 31.03.2012 As at 31.03.2011

i Unsecured
VR T A From Govt. of India
4 Zeg. H. | From C.W.C.

o7 392 766 07,302,766
50,000 50,000
o7 442 766 27,442,766
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IFHET-5
drd arafly demd
MOTE =5

LOMNG TERM LIABILITIES
( vuq 'oo0 ° ) Rs. in 000's )

31.03.2012 =ht 31.03.2011 =R
As at 31.03.2012 As at 31.03.2011

Trade Pyables

On Capital Account

On Trade Payables

Trade and other deposits
Security/Eamest money daposit
Others

Ex-Emplovees
Ex-Employees

(Lease accommodation)
LIC Guarantee fee

Interest accrued & due on
Govt. of India

Interest accured &

due on (CWC)

Statutory liabilities & othars
Custom duty

Other Liabilities

Waorker's Amenities Fund

22,300
1,747,791

89,853
44,026

31,484

191,873
96,900

79,044 680

76,327
108,358
58,502
54,700
5,613

81,573,424

22,309
1,662,352

20,205
43,249

35,151

186,427
279,405

73,513,546

76,328
106,600
508
55,027
5,210

768,076,327
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NOTE -5

CURRENT LIABILITIES

{ ¥9d ‘000 H )/( Rs. in 000's )

31.03.2012 =T

31.03.2011 &1

As at 31.03.2012 As al 31.03.2011

EY T R
5% UF 3T

HifsTuF Toe UE

Trade Payables

Creditors for Expenses

Trade and other deposits
Security / Eamest money deposit

Statutory liabilities & others

B.6G7

719
89,154
2,557

21,127

447
Bid
2,001
2,455

12,522

FTHEH-6
o sty grau
NOTE -6

LONG TERM PROVISIONS

( =9 ‘000 H )/( Rs. in 000's )

31.03.2012 =

31.03.2011 &1

As at 31.03.2012 As at 31.03.2011

Capital Account

Provision for Expensas

Penal Interest on NOIDA land
MNehlu Place Flat onwners

Statutory liabilities & others

14,823
145,063
3,420
48
23,180

187,344

18,391
154,382
3,420
B2
21,341

183,336

o




-6

Y sE wEae

NOTE -6

SHORT TERM PROVISIONS

{ ¥aa ‘000 H )/ Rs. in 000's )

31.03.2012 &1

31.03.2011 1

Az at 31.03.2012 As at 31.03.2011

(= ) FH=NTE & 7T & (a) Provisions for Employees
o wrEam Benefit
O = = Salary for employees
= Fia o svEE Caontribution to Provident Fund
A (5 T afE) Gratuity (funded)
SR TR {51 T A Leave Encashment (funded)
Hetagtd (5 T i) Superannuation {funded)
= (M THIE -, ) Others (VSS-TA, elc.)

(=) =3 (b} Other
=g ¥ o wreym Frovision for Expenses

ohal e 599 % e WEWE Provision for Audit Expenses

815
230
5,305
1,838
16,548
5,318

2,193
175

39,123

574
08
6,418
2,260
19052
6,374

11,735
175

46,854




- | Ta widwman

OTHER CURRENT LIABILITIES

( 94 ‘000 H )( Rs. in 000's )

31.03.2012 T 31.03.2011 =1
As at 31.03.2012  As at 31.03.2011

=T T e {eh
=9 o
=0 T o

T W e

Other account 358 0
Audit fee payable 236 L
Hent pavable 1,740 1,200
Electricity expanses payable 171 144
Waler expenses payable 11 Fa

2818 i1.583
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NOTE-B
FIXED ASSETS
{ WAy " o00 W jor As. W0 0008 )
T K om Bea R TR it Do praciaion == Wk Bk
A it e AE. AW PEEEE MENT | N4EE W OPEES  ARR fANT | MIMT A
Tanpizia Azsals wwm (A Wi Wi e Mimm popy  dmm Afe wigem | @ e
i gE TYE
s Aaley  Ap g Feeaie Bawcs Balacy Dapmecai’  ckesrand or B | Gmey S
CTa . ] B o 1] CE E T T Ea EX LE
HEE T e noEy | teEd  Tehe sk nnEr | poxe  A0H
| %) T & e
W) Aasels reRred Bha NEA dov dspessl
T o g
Foads & Cubveris {6746 IRTE 15804 15804 nar _eH
L]
Buikings 124511 184511 1TSEEG THEEE  ulen G2l
= aafim
Aabway Skings GR414 EEHE E4TEI A0 - L T f|
Pani ang Machinery 10075388 -1847 10074142 - 8572185 -1734 B570435 SOGE00 503707
e ==
Gas Turbing 166015 16605 - 157715 15TME B30 B3HH
WA WoTEl, e e
Watar System. Sewarage and Dminage 1z2En t22aiy 11EETD HesTy  EHd 141
Misc. Equpmanis BTG58 -37h HT182 B31dn TR 1 i e 44T 458
T, WEE T Wi SR
Furrstura, Fistum and Cips Applances 40333 4 FaEEd 38320 445 I7ET4 2013 roEm
Tfie miE
Transpor Venicias WA 00 Sk 5007 T B 4TE ank
10TrEEss -3 0 0 10769166 f0233650 i 0 238 10230712 RABRDE RE454
JEmE Tt
Capital Stores 188533 1BERIT 4T9I0E 170106 BET may
T Tkl (A TiRETEE -l ] i+ 100EAS 11ATEE a O -2 M04UO91H  BABO3S GATEE!
() s fteresiaed ( zrfir sl
B} Other fgsels (Incuding Townshig)
g g =
Land - Lease Hald AL 20002 5656 217 GEF3  NA3EE  1412%




& witwmar

" -
.,r--:l LF | i“qF:

{ =8 oo S 1 Be. in 000' ¢

T TR o e T T A o eal
i fypefien] FT (I - W TR nman | oann WA R ORER naad [ maam
Targtie Assois | L 3 pakrat] BT AR TE i Ty |Fwm BaE
= R (e ]
Saaen  RHE ke By Reaion Lo Eroy Deomriacs A i £ [y (B
s (Do en e 1] i S Jml  Degrids nE nE i
W ] HAME | g Tew  was 11 XA 1iF LB L
s T T
wand - Fras Hold L e by a 0 2hDEY  2EGEG
s T g
Rears & Cuhvirs 15447 15437 12820 132 19752, CBRIT 2¢ES
e
Buikings YG0E1E 190619 160057 - 1827 11984 J55E 2EE35
tater System, Sewamne a0d Dranage ALE21 G4 ] ARTR1 188 an143 =4 i
T TR
Wies, Eouipmenls Fan -1 el RaQ2 176 a7 ™M A1 138
AT TEAN VH e e
Fumiture, Fixhes and Office Applances 4089 g 52 1470 248 270 ] a4 124 2854 1545 T
ECERIE R e e
Fiant & Macrungry (Gommpater] 117 aad 2 k| &4 kL 5 BA T3 05
PR TR - T
Elact Instt Township 1347 1317 1353 1 1414 i 3
T | Tolal {B) b 0 1473 305343 228443 2B 04 @16 Z30ES  TBODD.  TREYE
= ¢+ =)/ Grang Total (A+8) 28Ead  -1562 0 <1470 11263642 1DB41IER . 3EE2  -f0& 3164 10B404B3 EITII3 AERISH
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HAFA-9
o
MOTE -9
INVESTMENTS
{ 9% ‘000 | )A( Rs. in 000's )
31.03.2012 T  31.03.2011 =T
As al 31.053.2012 As at 31.03.2011
=rireT fado ( sifafes @E 7)) Non-Trade Investments

werd ; Py & gea ®
F o) wEwas

{At cost-unguoted)

Fully paid up equity shares in Employees

Co-operative Storas Limited 15 15
Less ; Provislon for dirinwtion in

valua of Investments 0w 1




HET-10
aw giear

NOTE -10
INVENTORIES
(F7d ‘000 ¥ )/ Rs. in 000's )
31.03.2012 FT  31.03.2011 ¥
As at 31.03.2012 As at 31.03.2011
F. WEE WIS (T HE 1) a. Raw Materials (Valued at Gost) 18,723 18,801
WMl : WEWEr T WEe Less - Provision for obsolescence 14,042 14,120
4,681 4,681
9. HfET A (A e W) b. Packing Materials (Valued at Cost) 3,350 3,282
I : AvEEE ¥ fod ymEaE Less ; Provision for obsolescence 3,359 3,282
. TN O (FEEA ST/ . Finished goods (valued at lower
foem wwedt 4 oo ™ ifEE) of cost /net relisable valug) 10 13
HETY ¢ SR o A wrEae Less - Provision for obeolescence 10 13
q. T T d. Stock in trade s = —
T T=E TE e. Stores & Spares SIS
R s o {Valued at Cost) 570,220 570,220
TR HE Goods in transit 4,662 4,662
A e o Goods under inspacton a7 27
= wuEEE ¥ A waam Less : Provision for obsolescence 423.970 423,970
150,938 150,939
T | f. Others
Tl - O (T AT YR mtermiediats ¢ Semi-finished goods (valued
T ST A O WO at lowar of costinel realisable value) ] 0
THEE (e 3‘@? 4y By product (valued at net
e T et ) realisable value) 0 0
LH 0
Ay (AT T Scrap (valued at estimated
A He T gEitea) realisable value) 14,430 14,430
w2 wwEeR % f6E W Less : Provision for obsolescence 14,430 14,430
D = =
155,620 155,620

IJ
|

S 5 | :
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NOTE — 11

TRADE RECEIVABLES

e - | ¥ Corporation of
L2251 | India Limited

{F74 ‘000 ¥ )4 Rs. in 000's )

31.03.2012 =T

31.03.2011 =T

As at 31.03.2012  As at 31.03.2011

YA ae e oda g
iR w=wTan B =i
e g &
qifem Wt WOy T
R T A

Hfgry wwg

Trade receiveables outstanding
for a period exceeding six months
from the date they are due for payment

Secured Considered good 45
Unsecured considered good 969
Considered Doubtiul 186,337
Less . Provision for doubtful debts 186,337

1,015

45

969
186,343
186,331

1,027

h

il



NOTE - 12
CASH & CASH EQUIVALENTS

( 574 ‘000 ® )/( Rs. in 000's )

7 FiNon Cument AT/ Current
NIONF FANNT HAWNH N2 |
A5 on 31032012 As on 31.03.2011 As on 31.03.2012  As on 31032011

(& )i o v (a) Balance with Banks
e - Current Account | 6,028 6,390
=1e], ==Ll Current Account 1l
(sm-gae of)  (Amenities Fund) 544 544
(@) Ty | (b) Cash in hand 321 261
o G H Remittance in transit -78
i wnE o Remittance in transit 78
(7)) 314 (e) Others
Tt =T T Fixed deposit Accounts
(w-afawm ofw)  (Amenities fund) 5,123 4,751
frrmt 7 & Fixed deposit Accounts 401,000 479,939
O i e i Mo lign flex
=H T deposit account 165,513 166,072
=1 fera= = Mo lien Account 35736 -
=R H F= Deposits with Post Office
= 8 = Savings Bank
( sraemrt) fawm ¥ Account (Pledged with
a1y et ) Excise Deptt) 3,814 3,814

—_—

9,481 8,109 508,598 642 862
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HET-13

0T UH

NOTE — 13

LOANS & ADVANCES

— i | | Corporation of

| L5545 India Limited

{ ®9i ‘000 H )4 Rs. in 000's )

I TiMon Current T/ Current
NI H MIONF NIW0NF NINF
Ason 31.03.2002 As on 31032011 As on H.022012 As on 31.03.2011

TR W wE T
(%) wafen wfdFg (o)
Ft w1 s
g Fmtm
(@) 3y fipmrm ey S
b
ke
i
=
A1
T T =
THEEL T
T W - yaE e
form, e ad ferem
-1 BT, T,
qe v fern - 99 wpfEn
TR HITEE T
57 o UE A
e iy = W
Tt =T
o i i -
HT T
Wi = O (UL )

aryfers w3 9
T sl ae
s, st % ol g

Unsecurad considered good
{a) Loans & advances lo
ralatad parties (SCG)

Hause Building Loan a1 a1
ib} Cther rental dues 1,113 1,110

Advances

Suppliers 12,378 12,378 512

Emploveas 465 418 241

Deposits G4 GE4 —

Cithars a37 1.281 2017 278
Fre-paid expenses 358
Rental dues —
Shopleepersithers 8,071 8,926 2,388 1,806
Lease Heni = Ex emplovees 2,652 4,748
RenmtWater & Elac.
Chargas-FPDOIL 5,042 5,586
Leaze Renl Railway siding 374 £ '515]
Deposit with Gavt.
Autharitias/others 58273 58,2190 25,259 20,180
Interest accured on
shor term deposit 45 B4
Accounts receivable
Income tax 18,021 14,964
Accounts recevabla (MFL) 62 62

107 875 168,482 30,678 25624
Considered Doubiful 105,662 99,309 —_ —_
Lass : Provigion for doubtiul
olher loans advance 105,662 99,3489 — —
107,975 108,492 30,678 25524

W =
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NOTE - 14
CONTINGENT LIABILITIES AND COMMITMENTS (TO THE EXTENT NOT PROVIDED FOR)

{ 9% ‘000 ® )/( As. in 000's )

31.03.2012 =T

31.03.2011 T

Az al 31.03.2012  As at 31.03.2011

(1) 3TRiETE g (Il Contingent liabilities
(%) %5 % W TE 78 (a) Claims against the Company not
=M FE O T & acknowledged as debt
fag! =1 % fog = Demand for Sales Tax 273.427
TeTe YA o & g A Demand for Excise duty/Customs 57,166
T 9 {4 A = 28 Estimated amount of Contract
i ST T remaining to be executed 8,800
W F TR Pending decision of Court‘under
=rgrera | Efan o Arbitration 174,847
FE SRS el Total Contingent fiabilities 514,041
() TEFESAT (1) Commitments 0

514,041

249,578
115,166

11,000

205472

581,215

0

BE1,215

3




The Fertilizer

— - — [ Corporation of
India Limited
ITHE-15
3 3T
NOTE-15

OTHER INCOME
(i ‘000 ¥ ) Rs. in 000's )

31.03.2012 &1 31.03.2011 =T
As at 31.03.2012 As at 31.03.2011

Fi—

= Ay Interest Income

5 F T Bank deposits 4 9
T ETY = Short term deposits 48,054 44,714
g a7l T (9 fEe ) Short term deposits (No lien account) 3,000 2124
ETRET § S Post Office Deposit 0 58
FHEM T AW S % {88 Bank deposits workers _

5 o = amenities fund 373 211
HEW : FhEnl WE-HiE Less : Transfer to workers

=T ] i amenities fund -373 -211
T WY AT o Other non-operating Income

FeT, Terep et e Wt =Hml  Recovery of Rent, Elec./Water charges 5,251 5,343
e % HE T Recovery of lease rent from leased

T HEE Accommaodation 6,830 4,389
HATEE FH T g Recovery of License fes 5,751 5,582
i ¥ o e Recovery of rent from land 4,281 3,866
UHELH. | TREE we Recovery of Licence fee from ACC

(TerE wEfEn) W A (Rly, Siding) 7.486 7,936
TATF U, H W 5 Lease rent of Machinery received

=1 57 T from MFL 1,103 s}
A nE, § S 9 U9 Water charges recelved from PDIL 270 2,184
2E H WA 3= Y Misc Income from Town 295 940
9 WY A" QOther petly income 4086 269
<=1 WE FH T Recovery of Tender fee 11 12
Tl = T =g Recovery for fans 8 5
g o Penalty recovered 14 0
foie & Fma & as Rental Income from Cylinder 483 483
a8 o T Afiw W WEYE - Excess Provision written-back 4,562 41,562

83,410 118,886




WAHE-16

e e R R e

NMOTE -16

EMPLOYEES BENEFIT EXPENSES

{ %o ‘000 o )/( Rs. in 000's )

31.032012 FT  31.03.2011 &l
As at 31.03.2012 As at 31.03.2011
o9 TE Salaries & Wages 12,891 16,185
ufemy ffu o swEm Contribution to Provident Fund 458 615
Htonug, o =" Expenses on V55 706 751
FUEE % Fedm T =Y Staff Welfare Expenses 1,448 1,609
FHENE T AT Gratuity to Employees 251 356
15,854 19,516
HHE-17
fa=ia =
NOTE - 17

FINANCE COSTS

{ #94 '000 ¥ )/ Rs. in 000's )

31.03.2012 =T

31.03.2011 &1

As at 31.03.2012 As at 31.03.201

interest on Loan From Govi,

o = of India

AT TEHR T W W Penal Interast on Loan From
Tq‘.—," A Govt. of India

1= = CHhar Interest

4. 777,833

753,301
7,863

5,539,097

4 777,833

753,301
9,846

5 540,873
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NOTE -18
ADMINISTRATIVE EXPENSES

(¥ '000 ¥ )4 Rs. in 000's )

31.03.2012 T 31.03.2011 F1

As at 21.03.2012 As at 31.03.2011

| T e Audit fees 236 232
= WA = Audit expenses 182 175
TS = o Director faes a5 0
forgm wE = wan Electricity Charges & Water 11,551 10,956
Exie Rant GO0 9o
TR U aiem Repair & Maintenance 10,277 2,745
Hid =01 Security Expanses 46,252 42 080
Eiky Insurance 385 444
W TH F Rates & Taxes 4 B4R 4,074
w1 e Payment fo retainers 4.425 2,495
gfrs =m Professional expenses 4,545 4,671
% sy W ey Contract labour expenses 4,508 2,073
Fafay = (i) Misc. Expenses (Factory) 1,267 1.087
fafaw == | 9eree) Misc. Expenses {Admn.) 833 742
afay =59 (weager) Migc. Expenses {Computer) 74 58
e W a5 gan Hire charges of Vehicles 875 832
O TE W e gyw Inspection charges of EPF 18 15
Fame =13 =7 v Binding charges & 15
CETR L Bank charges 46 31
OETER 7Y U5 gt News papers & peradicals 24 30
= s v Guest House Expenzes 75 36
fifen e sy Printing & Stationary 421 474
= TE SEtom Postage and Telegram 79 Bé
ZHAEH, e snfy Telephone, Fax efc, B72 B38
RIEIRREE- - Travelling Expenses 1,868 1,543
TEAT & AT 7w oE Aunning expansas on vehicles 550 451
TRl =9 Entartainment Expanses 5B il
Higy = & ford wEwE Provisians for doubtiul debts £.203 14,896

101,046

0297

—




NOTE-19
PAYMENT TO AUDITORS

( %94 ‘000 T )/ Rs. in 000's )

31,03.2012 =T
As at 31.03.2012 As at 31.03.201

31.03.2011 &'

v THE ek Audit Fee
T T IO R Tax Audit Fees
E H Service Tax

170
40
22

232




FIHET-20
qd waiY e
NOTE - 20

PRIOR PERIOD ITEMS

i The Fertilizer

Corporation of

|| India Limited

{ ¥ ‘000 W )/ Rs. in 000's )

31.03.2012 =T

31.03.2011 =i

A= at 31.03.2012 As at 31.03.20M

=

o TE 9
HATEFAT Foh/ Al %
TR TH AT
TET T AT

LRGN GRS
= =g

Ft forms = =
arTE @ M T

T

- TTEE AT

Expenditure

Salary and Wages

Excise duty/Sales Tax
Repairs & Maintenance
Auditors Traveliing expansas
Custom duty

Power & Fuel

Other expeanses

Interest No lien

Amount written back

Income
Oither Misc. Income
Depreciation

24

12
1470
56
58,000
78,180
6.318
0
-1,921

143,138

1,917
334

2,261

140,888

27

36
51

2,169
759

8,523

0,523

6,481
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FTHEINOTE-1

SIGNIFICANT ACCOUNTING POLICIES AND NOTES

TO ACCOUMNTS, FORMING PART OF BALAMCE
SHEET AS OM 315T MARCH, 2012.

A,

.

SIGNIFICANT ACCOUNTING POLICIES

BASIS OF PREPARATION OF FINANCIAL
STATEMENT

The Finanoial Stalements arg preparad on an
accrual basis under Historical Cosl Canvention
and in accordance with generally accepled
accouniing principles in India and the provisions
of the Companiegs Acl, 1956, read with
Companies (Accouniing Standard) Rules 20046,
The disclosure reguirements as specified in the
ravised schadule VI to the Companias &ct, 1956
have peen compled with o tha exdent praclicable.
Tha linancial sEatements have baan orepared on
nat going concern basis.

REVEMUE RECOGMITION

Incomelexpenditure is recognized on-accrsal
basie unless otherwise stated.

FIXED ASSETS

ay  Fixed Assels ara statad at Historncal Cost,

b}  Assels are caplfalized aler they are cerified
le be complete and put o use,

gl Land given fres by State Governmants and
oiher authorities 15 capitalized at normal cost
andior on the basis of incidenial expandiure
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ferdrer

#rd wmafa i P w1 v w fam e b
W R T i gen § owem o, srnardt W wi
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wfafrm, 1956  FAuifm s v w
SPET gREEiE % P a9 e T
ot & =1 =1 v =

| | Corporation of
India Limited

incurred on it acguisition in accondance
with the guidelines issued by Departmenl
of Public Enterprises, Govermment of India
unless otharwize stated.

d} Machinery spares whose use are expected
to beirregular and could ba idenbified with
a plant are capitalized in pursuance with
provisions of Accounting Standard - 2
{Revisad).

e} An intangible assel is reorganized only in
case of probability that fulure Economic
Benefits will Tlow to the company and the
cost and expensas could be measured

reRably.

fi  Hetired Plant and Machinery and other
assets are depraciated upto 95% of the

ariginal cosl-and 5% are shown as residual
valua.

INVESTMEMNT

Long term investments are carried al cost
Diaoling, other than lamparar, in tha wvalua ef

such Investrment, is recogmzed and provided tar
DEFRECIATION

a)  Assefs costing up to Rs.5000 ars fully
depreciated in the year of addition.

b} Depreciation on fixed assets (other than
retived and held for disposal) s charged up
to the lofal cost of the assels on Strakgnt-
line mathod as per the ralas presorbad In
Senedule XIV of the Companies Act, 1956




iy 2w

w2 Fi 4G w5 UE F FEE F T w
w1 o = R

V], FgiEE

&,

s § fafrem fem & fF awgiesi &
TegiRa § T o, 4 ommh, e
Fafome, T 4y TR, = 9 wEEE,
AUHE T FEE = A 1004 T WEYE
= =

Fugiadl F1 wHgn e frod s,
=H Td Fad miee § =5 Aem = 255
HE T K

VI Hear T

T ey wEt Yy

= aa wean) o 1 a6
ufarefafiz & iy, #o Som AT,
aifs aoeaw, SiEs =y J23 Ts fafEs=
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Lease hold land is amoiized over the panod
of lease.

INVENTORIES

al

o)

In the valuation of inventary, managemant
decided o keep provision for obsolescenns
and shorlages againsi inveniories of
finished goods. packing materials,
chemicals, catalyst and oonsumanle staras,
paints and lubricants, medical siores and
scrap at 10:0% of the cost,

The currert value of inventones including
raw matanal, stores and spares has been
considerad at 25% of the cost

EMPLOYEES BEMEFITS

a)

b]

Ehort Term Employees’ Benefils

Short-term employees’ benefit such as
=1 amti 1y
providgent fund, paid sick keave, paid annual

aalary, wagss, contribution o
feave, monatary banefits such 35 madical
care and non monetary benatit like houses
tor curranl employees are charged off in
ACCOUNS A58 currant axpendure

Retirement Benefits

The liabilities towards post employment i,
contribution to gratuity fund and pravision
for encashment of accumulated leaves are
mate on actual basis and charged 1o the
Frofit & Loss Account.
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¥ill. PREPAID EXPENSES

1.1

1.2

Prapaid expenses upte Rs.25,000/- in each case
in accounted for in the yvear in which they are
incurresd,

MOTES OM ACCOUNTS

The accumulated loss of the Company as on
31.3.2012 aggregating to As. 1152472 lakh
exceads il's paid up capital and free reserves
aggregating Rs. 75082 jakh. Conseguant 1o
amendmernts in the Sick Industrial Companies
(Special Provisions) Act (SICA), 18985, the
Company had come within the puniew of the said
Act and a refarence under Section 15 of the Act
was made o the Beard for Indusinal and
Financial Beconstruction (BiFR) on 20.4,1952
and the Company was declared sick in the BIFR
hearing held cn 6.11,1992,

in the order dated 17,5.2004 the BIFA
recommended for winding up of the Company
and forwarded itg opinion to ihe Deili High Couwrt
on 2752004 Thae Hon'ble High Court of Deim

has taken note of the game undar-caso o CE
183 of 2004 and the matier was kept pending by
tha Honble Cour considenng the proposal of GO
o revive ihe closed units of FCIL. However as
per direction of High Court an amount of Bz, 5
crofe has nean daposited with the Official
Liquidator of Delhi High Court to setile the duss
aof unsecured craditors, having dues up 10 Rs. 1
iakh. Subsequently, the Hon'ble Delhi High Court
in ihe hearing hald on 30.8.2010, referred the
matter back to BIFA 2o that a unidarm decsion
wilth respect to FCIL & HFCL could be taken Dy
BIFR a5 the matter of HFCL is also pending
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before the Hom'ble BIFR. Furiher 381 has been
appointed as Operating Agency (DA) by BIFR in
the hearing held on 12.11.2010.

The now Urea invastmant policy approved Dy Gol
and other relatad documents on revival have duly
been filed earlier befare Hon'ble Delhi High Coun
for taking cognizance. Gol further constituted an
Empowered Commiftee of Secretaries (ECOS)
in Oclober 2008 to axaming various rowvival
options w.rt. investmenl ete. ECOS had in their
151 meeling held on 5.12.2008 and approved
‘Terms of Reference’ for revival activities
proposed: tobe faken up through professional
Consultants, to enable revival of FCIL
Accordingly, the Company has appointed M/s.
PDIL for asset avaluation ang fhey have
submitted their report in August 2009. The
Company has also appointed M/s. PDIL for
recommending sultable revival cplion. M. PDIL
with tha heip of Financial Consuitants M/s. Frice
Waterhouse Coopers and Mis. Vakksh submitted
their recommendations. The recommeandations of

the Consultants have been duly considersd by
ECOS in ther 2nd meeating hakd on 24 82009

and recommended Revenue Sharing Madel for
Teviving,

The Company appointed M/s Deloitte Touche
Tohmatsyu India Private Limniled as Project Advisor
for the implementaticn of the chosen revival
option. The Project Advisor has submitted their
raport on bid parameters etc. ECOS during
meetings on 4,8:2010 and 3.2 2011 gave their
firial recommendations, incivding permitting PSU:
for rewvival of the unils "on nomination’ basis by
giving 11% aquity to FCIL. The Deparment of
Fertilizars has sought the approval of the CCEA.
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CCEA approved Draft Rehabilitation Scheme
(DRS) and othar parameters of revival and this
has besn cammunicated fo the Company on
11.8.2011. BIFR in the hearng hekd on 18.08.2011
considered the approval of CCAA and directed
OiA e examing and submit the DRAS in tha forrmat
as preseribed by BIFR. OA has examined the
DRS and submitted 1o BIFA an 17th March, 2012,
In the process of consideration, BIFR hedd further
hearing on 13.07.2012.

As the net worth of the company continues o
stand eroded, exceading 50 percent of the paid
up capital at the end of the financial year, tha
accounis of the Company have been prepared
on 'nol going concerm’ basis.

FIXED ASSETS AND CAPITAL WORK-IN-
PROGRESS

At Taicher, though the land is physically in the
possession of FCIL, the formalities with regard
fo revenue records could nol be completed
Agreaments / legal formaiities remain to be

exeouted with regard o 7.780 acres of land at
Talcher (previous year 7780 acres). This 5 &

land of 'Maila’ passing thraugh the Wownshio anc
due 1o districl bilurcation some fime back, 1ne
land details could not be compiled by tha disirict
aulhonlies, The same has been accounied tar at
Fs, 0,40 lakh in the bocks of accounis,

Land measuring 885.5 acres at Korba has been
received in 1974 and 1580 free ol cosl from e
State Govermment. Howewver |n the year 2005
Government of Chhatishgarh hes alictled 258
acres af land out of BBS.5 acres 1o Chhatishgarh
Statle Electricity Board withoul oblaining
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permission from the companyl DOF, Depanment
of Farilizers Vide DO no. 18021/022005-FCA-1
(VOL. IX) dated Movember 25, 2011, sought a
letter of comfart from Governmeant of Chhattiegar
with regard to the land elc.

Az per the guidelines of Department of Public
Enterprises, land noticnally valued at Bs. 18.64
lakh guidelings, which has been received free of
cosl from Government of Orissa was taken into
books through capital reserve at this value.

Al Gorakhpur, U.P. government acquired and
aAllotted 83 acres of land dunng December 1963
to March 1970 10 the Corporation for its project,
out of which 40% of acquisition cost, valued at
As. 21.78 lakh had baen paid o the governmeant
by FCIL and the balance 605, valued al
Rs. 32.67 lakh was gifted to the Corporation.

87512 acras of land at Ramagundam received
from Stale Govl, of Andira Pradesh in Movember
1871 free of cosl has been noticnally valued at
As. 4.52 lakh as per the guidelines of Bureau of
FPublic Enterprises and entry of the same in the
pravious years had been passed in accounts
through Capital Resemve,

At Sindri CRAPF have vacated quarers, public
bulidings and land occupied by theri g the
township. Al Gorakhpur, certain bl_ll|d|ngg ang
guarters have bean handed cver to S5B under
Ministry of Home Affairs (MHA) In 1erms of MOU
dated 5.2.2004 batween DoF and MHA. MHA
had indicated earlier that thay would not need
these properles on long term basis and would
vacale these properties, the action on which has
not been initiabed,
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At Talcher, 202 quarters given lo Heavy Water
Plant {(HWP} in exchange of 344 guariers
raceived rom HWP under a mulually agreed
arrangament subjact to final decision on revival,
Accordinghy, no adjustmant for the sama has basn
carried out in tha books

CURRENT LIABILITIES AND PROVISIONS

Due to financial constraints, the company
dizconinued to make provision of interest in the
Books of Accounts after 2000-01 in respect of
Ioan taken from Mfs. Central Warehousing
Corporation, Interest for the year is Rs. 247,11
lakh and accumulated since 2000-01 is
Rs. 2305.03 lakh.

Due 1o financlal constraint the company
discontinued 1o make provision in the Books of
Accounts after 2002-03 in respect of Indian Ol
Corporation for delayed payment towards supply
of oll. Interest for the year is Rs. 406.32 lakh
and accumulated since 2002-03 Rs. 447648
lakh.

Tha current liabilities include Hs, 269 Lakh
{previous year Rs, 2794 Lakh} shown as
guaraniee fee, payable to Governmeant of india
as guarantor of Life Insurance Corporation loan.

In the year 2007 Pay and Accounts Ofice of
Ministry of Chemicals and Fedilizers claimed
Az, 9659 Lakh as receivable from FCIL vide their
latter dated 13.8.2007. Since then naithar any
payment has been made nor has Gol pressed
for any payment. Hence, on the basis of tha letter,
the Hability of Re. 1825 lakh has Dgen withdrawn
during the year.

-8




3.3

24

is

iz

=re] T F 29 26 weafiE F Ao g
Hrarn il % 282 99 e w7 ( Twe 94 32918
wrE F9E) miam | A Stramm. w oA
g w T & 7o o W W s &
FH 31.032012 7 FEAF T (B A T |
9 wmUEE] I WA W WEE 31.03.2072 W
WEYH WO 2 99 SneEs e 8
I W T HHAE] O aataE danie o
wfign forn = |

farfey Fer S 523 TE T WivA § 9 fF Ty
UHE ¥ 9 moE foid =51, TR, TE. T AT
t 3t fost o & m= ¥ ST i oemm w
=TT o, T AhTaE UE A sew anfe
=& B T & daw o

= & 2E e 3 vy ORI 3 W e
T 373927 &4 TINE TR T HTEET T % 4777833
i w9 S E e F 753300 e 9w
FIECIERE T A

#Y 20711-12 ¥ 585.92 WE T % A F W E
409 .67 VIE TUY W= HiwE %) wEuE g w5
fem mq % W fis 9. sfimoe afme wfifm
142007 H 3132002 T W 3 [ em e
Hay H 7OW g wei = o F un & g deha
FHEE. 0E H 5 4% W smatm ¥ aw frme
A LA E, B 22022010 H B B

o 2011-12 ® 20310 T ¥OH ahn ot afw =
gL T A o 2 T | (2 & = % sas0
¥ @ E AR TR e et
UF T wgwl foem w1 o om # s S
A e ¥ s Ao o dew § T fam

TN e s HOEE B 22020011 W et
o T #

3.3

3.4

3.5

36

3.7

Current llability includes an amount of A%, 282.99
lakh (previous year Rs. 32918 Lakh) in reapect

of V88 compensation lo 26 employees whose
requast for VS5 has bean accepted but they have
nol been relieved by 31.03.2012 due to
exigencies of wark, Any difference in actual
paymenl comparad to abilily provided as on
31.03,2012 will be accounted for atter release ol
thase employess

sundry creditors Include Rs. 5.23 lakh in respect
of payment by cheque towards. gratuity and
earned feave elc. not accepied by nine
emplovees of Golakhpur Unit who had not opted
for WES and were lerminated as per ID Act

During the year the company has provided normal
Imergst of As 4777833 lakh and penal nerest

of As. 7533.01 lakh on principal outslanding lcan
of Rs. 273927 66 lakh from Govt of India

Ditferential amount of Rs. 58502 lakh including
interest of Hs. 408,67 lakh has been provided in

the books ol accounts during the year 2011-12
for the delayed payment far the parad from
01.04.2001° to 31.03.:2002 against the dues

payahla to Miz. Indian OFf Comporation Ltd (Mis.
IQCL) as per joint reconciliation for 0TS heid at
Corporate Office, NOIDA on 17.11.2011 and duly
approved by CEMD on 22,12 2011

Differential amount of Rs. 203,10 lakh has been
provided In the books of accounts during the year
201112 (1o reach the reconciled clalm amaunt
of DVC amounting to Rs. 5860 lakh) against the
payable to M/s. Damodar Valley Gorporation
(OVC) as per the joint reconciliation & claim by
DVC in the OTS meeting held at Comarate Dﬂicé.

NOIDA and duly approved by C&MOD on
22.12.2011.
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MISCELLANEOUS
In the opinion of the Board, Current Assets, Loans

and Advances have a value an realization in the
ordinary course of business at least egual to the
amount al which they are stated in the financial
statements.

In view of the decision for closure of the
Company, exemption for maintaining cost
records, “Cost Accounting Records” under the
Fertilizar Rules 1993 has been sought from
appropriate authorty, for which approval is yet 1o
be received,

Balances from Sundry Debtors, credilors,
employeas, lenders and others are unconfirmad,
Discrapancies, if any, on the account are not
ascerainable,

Assessment of sales tax (other than those which
are pending under appeal) is completed upto
2003-10, Corporate Assassment s completed
upto assessment year 2009-10.

Im wiew of GO0l decision 10 close manufaciuring
ocparations in the year 2002 and release of
employees on V55 and the winding up
recommendation issued by BIFR vide order dated
17.5.2004, all units remained non-operalicnal
during the year. Thaerelore, no physical
verification of fixed assets & Invemories could be
carfed oul. Howewver, it will be laken up as par

of due diligence for revival of the company.

In view of winding up recommendation Issued by
BIFR vide ocrder dated 17.05.2004 and  in the
abzence of any cperatianal activity, the Company
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Fiifs TR, T TS HuIn TEW, WEE, 7Y 0 has not determined the amount due 10 Micro,

weern Tem T sifafis 2006 & s o ) Smali and Medium Enterprise comes under the
w: FEE sfufas, 1956 F AT VI F shwin Micro, Small and Medium Enterprises
oiri W AEEE T S T R Development Act 2008, therefore the desired

disclosures as raquired under schedule V1 of
Companias Acl, 1956 are not given.

5.0 wEfum ot fagror 5.0 AELATED PARTY DISCLOSURES
(I} TEEY FEYe SgEw (Il HKeyManagement Persannel:
1y W E e, areny wE o wE e, 1) Shri Sham Lzl Goyal, Chairman & Managing
3132011 B Director w.e.. 31.3.2011.
2} sitmar 2 H U wemmen, e (fEE) 2) Mrs. T.C.A. Kalyaani, Director (Finance) w.e.f.
30102008 B 30.10.2008.
3y soE e o, FewE, 22022010 # 3) Sri Lalitha Das, Director w.e.f, 22.12.2010.
4) o um, s, Fiwee, 882011 9 4) Shri 8. Anandan, Director w.e.f. 08.08 2011
5y = wEm gun, favw v, € AE. O 5) Dr. Pradeep Kumar, Spacial Ditector, BIFR
oW, 4022011 A w.e.l. 04.02.2011.

(=R HeE fae o weeeryel wevE ot wee () Enterprises over which key management

Rt i e 1 M e o pargannel are able to oxarcisa sigailican
influance:

w, H.UY. TE H. O a) Ms. HFCL

|, # e Bl Mis. KRIBHCO

m. B, ¥m. . UE g) M/s, RCF

LA TR O R d)  Mfs. FAGT

® ¥ TE T B)  Mis. NFL

(M) e e HE WA & wE s wwm e () Disclosure of transactions between the Company

Pm— st S and related parties and the status of outstanding
balances as on 31,3.2012 :

W, TH. T A9 uE, -8 ad 4se W TR al FAecoverabla from HFCL — C.Y. Rs.14B.81 Lakh
FHE g fires =4 149 81 =@ w9 PY. Rs.148.81 Lakh
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Recoverable fromNFL = C.. As, 133 40 Lakh

PY. R5.133.40 Lakh

— C.Y. R5.8.84 lakh
{(P.¥. As, B.55 lakh)

- G.Y B5.12.16 lakh
{PY, Nil)

Leasa renl recaived
from KRIBHCO

Lease rent received
from NFL

Financial rules and procedures as applicable have
besn adopted

Segment Reparting

In the absencea of any operations by the Company,
there are no separate segments 1o be reportad.

Taxes on Income

In view of decision by the Government for closure
of the operating units of the Company and furthar
in the opinion of the management, there being no
probability of set off ot net defarred tax assets, no
adjustmants have been camied out in respect of
net daterred tax in terms of provisions of Accounting
Standard 22 on Taxes on Incoms, issued by tha
ICAL

Earning per share
Basic
Diluted

(-1 7356.15
{-) 738.15

Pravious year's figures have been regrouped /
recasted wherever found necessany 5o as fo make
them comparable to current year's figures.
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CASH FLOW STATEMENT

( ¥ ‘000 1 )/( Rs. in 00D's )

w. gftaeE niafafag] | 792 79 ;¢ A, Cash flow from operating activities :

1 H 7o e e

MNet Loss bafore Tax [5.527.632)
HamETR #F e Adjustment for:
Hragld Depreciation 2,682
T U WA Intarest Expenses 5,539,097
== | 3 Interest Income (51,958)
fafay #=mrl o = Decrease in Sy. Debtors 12
=0 vE wfm § =gy Increase in Loan & Advances 4,536
M H W Increase in Liability 5,496 872
e = 4 wd wfrrefemi Assets Disposed off 1,314
JoH TR T WA Pravision Written Back (2,684)
10,380,779
5,453,147
|, TaEm iafafugt 5 595 v=9E B. Cash Flow from Investing
= d WA Activities :
intarest Income 51,858
51,958
5,505,105
1., M nfEEfaA A s vam® ;. C. Cash Flow from Financing
=N 9T = Activilies ;
Interest Expenses (5,539,097)
(5.539,097)
(3d,90)

=]
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The Fertilizer

Corporation ol
India Limited

Cash & Cash equivalent al Beginning 652,07
Cash & Cash equivalent at the end

618,079

{33,982

Fo #UfTE 1956 F MM 21 (3t) & sfimfam o o-3 & wqem Trds 992 T faem =

HAYrOE gLfa W FATE T R

The above cash flow statement has been prepared under the Indirect method set out in Accounting

Standard-3 notified u's 211(3C) of the Companies Act, 1956,
% wRAT 5 fafa wt foi F i e vaw £
This is the Cash Flow referrad to in our report of even date.

o Sl
{ = e (Neeraj Singhal)
e Direcior

B Place : 72 ferstMNew Dathi
fesmrDatad : 19.07 2012

(21 .7 i ) (T.CA. Kalyaani)
2y ( F99)/Diractor | Finance)

(U, A5, Kongarni)
e wRGenaral Manager

o/ oTh
(e =) Satish Chandra)
e T yEYy e
Chairman & Managing Director

Eaw TH fofl ) foe & aEn

As par our repor of even date

Fd H. WM W=7 T we

Mis. Ghosh Khanna & Co

Hul HETET

Charared Accouniants

wiaem frsam Tmn 03366 U9

Firm Registration Mo, 03366M
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{ fts s {Rohit Kokl
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